Final Official Statement Dated April 20, 2010
Refunding Issue: Book-Entry-Only RATINGS: Standard & Poor’s Corporation “AA-*

In the opinion of Bond Counsel, based on existing statutes and court decisions and assuming continuing
compliance with certain covenants and procedures relating to requirements of the Internal Revenue Code of 1986,
as amended, (the "Code"), interest on the Bonds is excluded from gross income for federal income tax purposes and
is not treated as an item of tax preference for purposes of computing the federal alternative minimum tax. Interest
on the Series A Bonds may be includable in the calculation of certain taxes under the Code, including the
alternative minimum tax on certain corporations. Interest on the Series B Bonds is not taken into account in the
calculation of adjusted current earnings for purposes of the alternative minimum tax imposed on corporations. In
the opinion of Bond Counsel, based on existing statutes, interest on the Bonds is excluded from Connecticut taxable
income for purposes of the Connecticut income tax on individuals, trusts and estates, and is excluded from amounts
on which the net Connecticut minimum tax is based in the case of individuals, trusts and estates required to pay the
federal alternative minimum tax. (See "Tax Matters" herein).

City of Meriden, Connecticut
$38,490,000
General Obligation Refunding Bonds, Issue of 2010

Comprised of
$11,790,000 General Obligation Refunding Bonds, Series A
And
$26,700,000 General Obligation Refunding Bonds, Series B

Dated: Date of Delivery Due: Serially on August 1,
as detailed inside this front cover:

The Series A Bonds and the Series B Bonds (the “Bonds”) will bear interest payable August 1,
2010 and semiannually thereafter on February 1 and August 1 in each year until maturity. The Bonds are
issuable only as fully registered bonds, without coupons, and, when issued, will be registered in the name
of Cede & Co., as Bondowner and nominee for The Depository Trust Company ("DTC"), New York,
New York. DTC will act as securities depository for the Bonds. Purchases of the Bonds will be made in
book-entry form, in the denomination of $5,000 or any integral multiple thereof. Purchasers will not
receive certificates representing their ownership interest in the Bonds. So long as Cede & Co. is the
Bondowner, as nominee of DTC, reference herein to the Bondowner or owners shall mean Cede & Co., as
aforesaid, and shall not mean the Beneficial Owners (as defined herein) of the Bonds. See "Book-Entry-
Only System" herein.

The Bonds are subject to redemption prior to maturity as herein provided. (See “Redemption
Provisions™).

The Bonds will be general obligations of the City of Meriden, Connecticut (the “City”) and the
City will pledge its full faith and credit to pay the principal of and the interest on the Bonds when due.
See “Security and Remedies” herein.

The Registrar, Transfer Agent, Paying Agent, Certifying Agent, and Escrow Agent will be U.S.
Bank National Association, Goodwin Square, 225 Asylum Street, Hartford, Connecticut 06103.

PiperJaffray.

The Bonds are offered for delivery when, as and if issued, subject to the final approving opinion
of Robinson & Cole LLP, Bond Counsel, of Hartford, Connecticut. It is expected that delivery of the
Bonds in book-entry-only form will be made to DTC on or about May 4, 2010.



City of Meriden, Connecticut
$38,490,000
General Obligation Refunding Bonds, Issue of 2010
Comprised of
$11,790,000 General Obligation Refunding Bonds, Series A

And
$26,700,000 General Obligation Refunding Bonds, Series B

$11,790,000 SERIES A BONDS

Dated: Date of Delivery Due: Serially on August 1,
as detailed below:

Year Principal Coupon  Yield CUSIP Year Principal Coupon  Yield CUSIP

2010 $ 105,000 3.000% 0.500% 589535J20 2017 $ 705,000 4.000% 2.800% 589535J87
2012 2,010,000 4.000% 1.100% 589535J38 2018 355,000 4.000% 3.020% 589535J95
2013 1,785,000 4.000% 1.410% 589535J46 2019 355,000 4.000% 3.180% 589535K28
2014 1,800,000 5.000% 1.750% 589535J53 2020 355,000 4.000% 3.350% 589535K36
2015 1,805,000 4.000% 2.060% 589535J61 2021* 350,000 4.000% 3.550% 589535K44
2016 1,815,000 4.000% 2.480% 589535J79 2022* 350,000 4.000% 3.700% 589535K51

* Priced assuming redemption on August 1, 2020; however any such redemption is at the option of the City.

$26,700,000 SERIES B BONDS

Dated: Date of Delivery Due: Serially on August 1,
as detailed below:

Year Principal Coupon  Yield CUSIP Year Principal Coupon  Yield CUSIP
2010 $ 260,000 3.000% 0.500% 589535K69 2018 $ 2,700,000 5.000% 3.020% 589535L50
2012 3,205,000 4.000% 1.100% 589535K77 2019 2,705,000 5.000% 3.180% 589535L68
2013 3,195,000 4.000% 1.410% 589535K85 2020 1,655,000 4.000% 3.350% 589535L76
2014 3,350,000 5.000% 1.750% 589535K93 2021* 1,650,000 5.000% 3.400% 589535L84
2015 1,000,000 5.000% 2.060% 589535L27 2022* 1,650,000 5.000% 3.460% 589535L92
2016 1,000,000 5.000% 2.480% 589535L35 2023* 1,650,000 5.000% 3.520% 589535M26
2017 2,680,000 5.000% 2.800% 589535L43

* Priced assuming redemption on August 1, 2020; however any such redemption is at the option of the City.



No person has been authorized by the City to give any information or to make any representations, other than
those contained in this Official Statement or any supplement, which may be issued hereto, and if given or made,
such other information or representations must not be relied upon as having been authorized by the City. This
Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale
of the Bonds by any person in any jurisdiction in which it is unlawful for such person to make such offer,
solicitation or sale.

This Official Statement has been prepared only in connection with the initial offering and sale of the Bonds
and may not be reproduced or used in whole or in part for any other purpose. The information, estimates and
expressions of opinion in this Official Statement are subject to change without notice. Neither the delivery of this
Official Statement nor any sale of the Bonds shall, under any circumstances, create any implication that there has
been no material change in the affairs of the City since the date of this Official Statement.

The independent auditors for the City are not passing upon and do not assume responsibility for the accuracy
or completeness of the financial information presented in this Official Statement (other than matters expressly set
forth in their opinion in Appendix A), and they make no representation that they have independently verified the
same.

Other than as to matters expressly set forth in Appendix B and in “Tax Matters” herein, Bond Counsel are
not passing on and do not assume any responsibility for the accuracy or adequacy of the statements made in this
Official Statement and make no representation that they have independently verified the same.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER-ALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS AT LEVELS
ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF
COMMENCED, MAY BE DISCONTINUED AT ANY TIME.



Table of Contents

Bond INformation............ooceieinninnicciinsecninas
Introduction............
Financial Advisor......... .
Description of the BoNdS..........cccoeervniiicieinneniceeas
Redemption ProViSions ..........cccovreeienininnsisnesessee e
Authorization and Purpose.. .
Plan of RefUNdING .....cccoviiviieiiiiiece e
Verification of Mathematical Computations ............cccceue.. 4
Sources and Uses of Bond Proceeds .
TaX MELEETS ...
Original 1SSUe DISCOUNT...........coeiririeieicieirenieee e
Original Issue Premium .
Book-Entry-Only Transfer System ..........ccccovvveeiernreriseiennns 5
Security and REMEAIES .........cvvueeirnriieieeniesieee e 7
Qualification for Financial Institutions.
Auvailability of Continuing Information...
RAtiNGS.....ceeveiieiee s
Bond Insurance...
Underwriting ..
The ISSUEr......cccovvvviruenene.
Description of the Municipality .........c.coceveeennnnnnniccnne
FOrm of GOVEIMMENT.........ccccoiiirrieiiereee e 9
Principal City Officials
Summary of Municipal Services...........cccovvriiiecninnnins
Economic Development ...
Commercial/Industrial Development
Downtown Activity and Planned Redevelopment................ 14
Retail/Hotel Development..........ccoevvvvriseereienirnsiseeeereenens
Municipal and Public Facility Development ...
Residential Development ...........ccoceevnnrreeninnneceees
Comprehensive Planning and Future Mixed Use Dev ......... 16
Community Development Program ..........cccocveeenne 16
Employee Relations and Collective Bargaining .
Municipal Employees..........cccoveeeerririniniene. 17
Employee Bargaining Organizations

Educational Services. 18
School Facilities ...... 18
School ENrollment ...t 18

Economic and Demographic Information ............c.c.c...... 19

Population and Density

Age Distribution of the Population............cccccvvvecinninenes 19

Income DisStribUution .........cccoouieeiniireeeseeee e 19

Income Levels

Educational Attainment...........cccovvreereninnnecinseeeees 20

Major EMPIOYETS........ooovcucieiiiiieirieict et 20

Employment by Industry .. 21

Employment Data...... 21
Age Distribution of Housing... 22
Housing Inventory............cccceeun. 22
Owner -Occupied Housing Values 22
Building Permits..........c..cccvuuee. 23
Land USe SUMMAIY .........oeeeririirierereisereseieise s 23
Tax Base Data..........cccovvivviiinicicce e 24
Property Tax

ASSESSIMENTS ...t 24

Property Tax Collection Procedures............ccoeeevevrereeeenns 24
Comparative Assessed Valuation

Property Tax Levies and Collections............ccccceeervvriririenne. 25
Ten Largest TaXPaYerS.....ccooeireenieereresenesesesieseeresseseseenens 26

VI.

VII.

Page

Financial Information...........c.cocoveeeninnscininnececees 27
Fiscal Year .......cccoourvvneeinrnsseeneine .27
Basis of Accounting and Accounting Policies ... .27
Government FUNd TYPES ....cccrvevieerieririnireeiesseeeee e 27
Budgetary ProCedures..........cccovreeninininseeneeesesseeeses 28
Annual Audit
PenSIoN PIANS ........c.ceuiiiiiiecceieers e 28
Other Post Employment Benefits ..........ccocoeviennniccnnnne 28
Investment Policies and Procedures ............ccocoevvrrecnenennne 28
General Fund - Comparative Balance Sheet

Liabilities and Fund Balance ...........cccceovvvnninicnicininnne,
General Fund Revenues and Expenditures.. .
Analysis of General Fund EQUItY ........ccccooveieniinnncicine

Intergovernmental Revenues as a Percentage of
General FuNd REVENUES ..........ccovvivmriernereneeereeeens
Enterprise Funds Comparative Balance Sheet

Water Fund Comparative Balance Sheet........
Sewer Authority Comparative Balance Sheet
Golf Course Comparative Balance Sheet ...
Enterprise Funds Comparative Statement of

Revenues and EXpenditures ...........ccccoovvvnenicecnenennnne, 36
Water Fund Comparative Statement of

Revenues and EXpenditures ..........cccoovreeeninnsccnininns 36
Sewer Authority Comparative Statement of

Revenues and EXpenditures ...........cccccovvvniniccniceennnne 37
Golf Course Comparative Statement of

Revenues and EXPenditures ..........cccovvveeennnisecnenennne 37
Debt SUMMANY.....cooiiiiiiiiieec e 38
Principal Amount of Bonded Indebtedness. .38
Short-Term Debt .........ccoovevrienicneenns .39
Annual Bonded Debt Maturity Schedule. .39
Overlapping/Underlying Debt .............. .39

Debt Statement...
Current Debt Ratios ................ .40
Bond Authorization Procedure ..

Temporary Financing... .41
Clean Water Fund......... .41
Statement of Debt Limitation.........coccoeeeeninnnincciens 42
Debt Authorized but Unissued............cccoeevveeciininnicccnne 43
Principal Amount of Outstanding Debt............ccocccrciiinnine 43
Ratios of Net Long-Term Debt to Valuation,
Population and INCOME .........c.ccverrrveenieeeeenee 44
Ratio of Annual Debt Service to Total General Fund
Expenditures and Other Financing USes...........cccccceeuene. 44
Capital Improvement Program.........c..coceeererereerereernsesennenns 45
School Projects.......ccoovvevcenne .45
Legal and Other Information . .46
Litigation .......ccceeevnnniccinee .46

Transcript and Closing Documents ..
Concluding Statement

Appendix A - Excerpts from the City’s 2009 Comprehensive

Annual Financial Report

Appendix B - Forms of Legal Opinion of Bond Counsel
Appendix C - Form of Continuing Disclosure Agreement



|. Bond Information

Introduction

This Official Statement, including the cover page, inside cover page and appendices, is provided for the
purpose of presenting certain information relating to the City of Meriden, Connecticut (the "City"), in connection with
the original issuance and sale of $38,490,000 General Obligation Refunding Bonds, Issue of 2010 comprised of
$11,790,000 General Obligation Refunding Bonds, Series A (the “Series A Bonds”) and $26,700,000 General
Obligation Refunding Bonds, Series B (the “Series B Bonds” and collectively with the Series A Bonds, the “Bonds”) of
the City.

This Official Statement is not to be construed as a contract or agreement between the City and the purchasers or
holders of any of the Bonds. Any statement made in this Official Statement involving matters of opinion or estimates
are not intended to be representations of fact, and no representation is made that any such opinion or estimate will be
realized. No representation is made that past experience, as might be shown by financial or other information herein,
will necessarily continue or be repeated in the future. Neither the delivery of this Official Statement nor any sale made
hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the City
since the date hereof. References to statutes, charters, or other laws herein may not be complete and such provisions of
law are subject to repeal or amendment.

U.S. Bank National Association, 225 Asylum Street, Goodwin Square, Hartford, Connecticut 06103 will act as
Registrar, Transfer Agent, Paying Agent, Escrow Agent and Certifying Agent for the Bonds.

Bond Counsel are not passing upon and do not assume responsibility for the accuracy or adequacy of the
statements made in this Official Statement (other than matters expressly set forth as their opinions) and they make no
representation that they have independently verified the same.

The City deems this Official Statement to be “final” for purposes of Securities and Exchange Commission Rule
15¢2-12(b)(1), but is subject to revision or amendment.

Financial Advisor

Phoenix Advisors, LLC, of Milford, Connecticut has served as financial advisor to the City with respect to the
issuance of the Bonds (the "Financial Advisor"). The information in this Official Statement has been prepared by the
City with the help of the Financial Advisor. The Financial Advisor is not obligated to undertake, and has not
undertaken, either to make an independent verification of or to assume responsibility for the accuracy, completeness, or
fairness of the information contained in the Official Statement and the appendices hereto.

The Financial Advisor is an independent firm and is not engaged in the business of underwriting, trading or
distributing municipal securities or other public securities.

Description of the Bonds

The Bonds will be dated the date of delivery and will mature in the years and in such amounts and shall bear
interest at such rate or rates as set forth on the inside cover of this Official Statement, payable on August 1, 2010 and
semiannually thereafter on February 1 and August 1 in each year until maturity. Interest will be calculated on the basis
of twelve thirty-day months and a 360-day year. Interest is payable to the registered owner as of the close of business on
the fifteenth day of January and July in each year, or the preceding business day if such fifteenth day is not a business
day, by check mailed to the registered owner; or so long as the Bonds are registered in the name of Cede & Co., as
nominee of DTC, by such other means as DTC, and the City shall agree.



Redemption Provisions

Bonds maturing on or before August 1, 2020 are not subject to redemption prior to maturity. The Bonds
maturing on August 1, 2021 and thereafter are subject to redemption prior to maturity, at the election of the City, on or
after August 1, 2020 at any time, in whole or in part and by lot within a maturity, in such amounts and in such order of
maturity as the City may determine, at the respective prices (expressed as a percentage of the principal amount of Bonds
to be redeemed), set forth in the following table, plus interest accrued and unpaid to the redemption date:

Redemption
Period During Which Redeemed Prices
August 1, 2020 and thereafter.........c.cccocevviiiiennnn 100%

Notice of redemption shall be given by the City or its agent by mailing a copy of the redemption notice by first-
class mail at least thirty (30) days prior to the date fixed for redemption to the registered owner as the same shall last
appear on the registration books for the Bonds. Failure to give such notice by mailing to any registered owner, or any
defect therein, shall not affect the validity of the redemption of any other Bonds. Upon the giving of such notice, if
sufficient funds available solely for redemption are on deposit with the Paying Agent, the Bonds or portions thereof so
called for redemption will cease to bear interest after the specified redemption date.

If less than all of the Bonds of any one maturity shall be called for redemption, the particular Bonds or portions
of Bonds of such maturity to be redeemed shall be selected by lot in such manner as the City in its discretion may
determine; provided, however, that the portion of any Bond to be redeemed shall be in the principal amount of $5,000 or
a multiple thereof and that, in selecting Bonds for redemption, each Bond shall be considered as representing that
number of Bonds which is obtained by dividing the principal amount of such Bond by $5,000.

The City, so long as a book-entry system is used for the Bonds, will send any notice of redemption only to DTC
(or successor securities depository) or its nominee. Any failure of DTC to advise any DTC Participant, or of any DTC
Participant or Indirect Participant to notify any Indirect Participant or Beneficial Owner, of any such notice and its
content or effect will not affect the validity of the redemption of such Bonds called for redemption. Redemption of
portions of the Bonds of any maturity by the City will reduce the outstanding principal amounts of such maturity held by
DTC. Insuch event it is the current practice of DTC to allocate by lot, through its book-entry system, among the interest
held by DTC Participants in the Bonds to be redeemed, the interest to be reduced by such redemption in accordance with
its own rules or other agreements with DTC Participants. The DTC Participants and Indirect Participants may allocate
reductions of the interests in the Bonds to be redeemed held by the Beneficial Owners. Any such allocations of
reductions of interests in the Bonds to be redeemed will not be governed by the determination of the City authorizing the
issuance of the Bonds and will not be conducted by the City, the Registrar or Paying Agent.

The Certifying Agent, Paying Agent, Registrar, Transfer Agent and Escrow Agent will be U.S. Bank National
Association, 225 Asylum Street, Hartford, Connecticut 06103. The legal opinion on the Bonds will be rendered by
Robinson & Cole LLP in substantially the forms set forth in Appendix B to this Official Statement.

Authorization and Purpose

The Bonds are being issued pursuant to Section 7-370c of the General Statutes of the State of Connecticut, as
amended, and a resolution adopted by the City Council on April 5, 2010, authorizing the issuance of refunding bonds in
an amount not to exceed $60,000,000. The Bonds are being issued to refund all or any portion of the aggregate principal
amount outstanding of certain of the City’s outstanding general obligation bonds. See “Plan of Refunding” herein.

(The remainder of this page intentionally left blank)



Plan of Refunding

The Bonds are being issued to refund at or prior to maturity all or any portion of the aggregate principal amount
outstanding of certain of the City’s outstanding general obligation bonds, as set forth below (the “Refunded Bonds™).
The refunding is contingent upon the delivery of the Bonds.

Dated Maturity Interest Par Redemption Redemption
Issue Date Date Rate Amount Date Price
Series A Bonds
2002 8/1/2002 8/1/2012 5.000% $ 2,570,000 8/1/2011 101.00%
8/1/2013 3.800% 1,800,000 8/1/2011 101.00
8/1/2014 3.875% 1,800,000 8/1/2011 101.00
8/1/2015 4.000% 1,800,000 8/1/2011 101.00
8/1/2016 4.125% 1,800,000 8/1/2011 101.00
8/1/2017 4.250% 700,000 8/1/2011 101.00
8/1/2018 4.300% 350,000 8/1/2011 101.00
8/1/2019 4.375% 350,000 8/1/2011 101.00
8/1/2020 4.500% 350,000 8/1/2011 101.00
8/1/2021 4.500% 350,000 8/1/2011 101.00
8/1/2022 4.500% 350,000 8/1/2011 101.00
$ 12,220,000
Series B Bonds
2004 8/1/2004 8/1/2011 3.750% $ 600,000 N/A N/A
8/1/2012 5.000% 3,425,000 8/1/2011 100.00%
8/1/2013 4.000% 3,425,000 8/1/2011 100.00
8/1/2014 4.000% 3,425,000 8/1/2011 100.00
8/1/2015 4.000% 1,050,000 8/1/2011 100.00
8/1/2016 4.000% 1,050,000 8/1/2011 100.00
8/1/2017 4.125% 1,050,000 8/1/2011 100.00
8/1/2018 4.200% 1,050,000 8/1/2011 100.00
8/1/2019 4.250% 1,050,000 8/1/2011 100.00
$ 16,125,000
2008 8/1/2008 8/1/2017 4.000% $ 1,655,000 8/1/2016 100.00%
8/1/2018 4.125% 1,655,000 8/1/2016 100.00
8/1/2019 5.000% 1,650,000 8/1/2016 100.00
8/1/2020 5.000% 1,650,000 8/1/2016 100.00
8/1/2021 5.000% 1,650,000 8/1/2016 100.00
8/1/2022 5.000% 1,650,000 8/1/2016 100.00
8/1/2023 5.000% 1,650,000 8/1/2016 100.00
$ 11,560,000
TOtaAl coiie e $ 39,905,000

Upon delivery of the Bonds, a portion of the Bond proceeds will be deposited in an irrevocable escrow fund
(the “Escrow Deposit Fund”) established with U.S. Bank National Association, as escrow agent (the “Escrow Agent”)
under an Escrow Agreement (the “Escrow Agreement”) dated as of May 4, 2010 between the Escrow Agent and the
City. The Escrow Agent will use such proceeds to purchase a portfolio of non-callable direct obligations of, or
obligations guaranteed by the government of the United States of America, including, Federal National Mortgage
Association (“FNMA”) and Federal Home Loan Mortgage Corporation (“FHLMC”) securities and any other securities
permitted by Section 7-400 of the Connecticut General Statutes, all of which shall not be callable or prepayable at the
option of the issuer thereof (the “Escrow Securities”) and needed to pay the principal, interest payments, and redemption
prices of the Refunded Bonds. All investment income on and the maturing principal of the Escrow Securities held in the
Escrow Deposit Fund will be irrevocably deposited by the City for payment of the Refunded Bonds. The balance of the
proceeds of the Bonds will be used to pay costs of issuance and Underwriter’s discount.



Verification of Mathematical Computations

The accuracy of the mathematical computations regarding (i) the adequacy of maturing principal of and interest
earned on the Escrow Securities deposited with the Escrow Agent to pay, when due, the principal of, accrued interest
and redemption premium on the Refunded Bonds on the redemption dates and (ii) the yield on the Bonds and the Escrow
Securities will be verified by AMTEC of West Hartford, Connecticut (the “Verification Agent”). Such verification of the
accuracy of the mathematical computations will be based upon information and assumptions supplied to the Verification
Agent by the Underwriter.

Sources and Uses of Bond Proceeds:

Sources: This Issue
Par Amount of the Series ABonds................c........ $11,790,000.00
Par Amount of the Series B Bonds......................... 26,700,000.00
Net Original Issue Premium (Discount).................... 4,099,449.00
Total SOUICES  civviriie it e e e e $42,589,449.00
Uses:
Deposit to Escrow Deposit Fund ............ccceeevennnenn. $42,332,203.28
Costs Of ISSUANCE ...vivviiiiiii e e 80,000.00
Underwriter’s DiSCoUNt .......ccovvivee e eeeaeen 173,205.00
Additional Proceeds ..........cocvviiiiiiiiiiiie e 4,040.72
TOtal USES wovuiiiitieiiii i e e e $42,589,449.00

Tax Matters

The Internal Revenue Code of 1986, as amended (the "Code"), imposes certain requirements which must be
met at and subsequent to delivery of the Bonds in order that interest on the Bonds be and remain excluded from gross
income for federal income tax purposes. Non-compliance with such requirements could cause interest on the Bonds to
be included in gross income retroactive to the date of issuance of the Bonds. The Tax Regulatory Agreement, which
will be executed and delivered by the City concurrently with the Bonds, contains representations, covenants and
procedures relating to the use, expenditure and investment of proceeds of the Bonds in order to comply with such
requirements of the Code. Pursuant to the Tax Regulatory Agreement, the City also covenants and agrees that it shall
perform all things necessary or appropriate under any valid provision of law to ensure interest on the Bonds shall be
excluded from gross income for federal income tax purposes under the Code.

In the opinion of Bond Counsel, based on existing statutes and court decisions and assuming continuing
compliance by the City with its covenants and the procedures contained in the Tax Regulatory Agreement, interest on
the Bonds is excluded from gross income for federal income tax purposes and is not treated as an item of tax preference
for purposes of computing the federal alternative minimum tax. Interest on the Series A Bonds is includable in adjusted
current earning for purposes of computing the alternative minimum tax on certain corporations. Interest on the Series B
Bonds, however, is not taken into account in the calculation of adjusted current earnings for purposes of the alternative
minimum tax imposed on corporations.

Ownership of the Bonds may also result in certain collateral federal income tax consequences to certain
taxpayers, including, without limitation, financial institutions, property and casualty insurance companies, certain
foreign corporations doing business in the United States, certain S corporations with excess passive income, individual
recipients of Social Security and Railroad Retirement benefits, taxpayers utilizing the earned income credit and
taxpayers who have or are deemed to have incurred indebtedness to purchase or carry tax exempt obligations, such as
the Bonds. Prospective purchasers of the Bonds, particularly those who may be subject to special rules, are advised to
consult their own tax advisors regarding the federal tax consequences of ownership and disposition of, or receipt of
interest on, the Bonds.

In the opinion of Robinson & Cole LLP, Bond Counsel, based on existing statutes, interest on the Bonds is
excluded from Connecticut taxable income for purposes of the Connecticut income tax on individuals, trusts and estates,
and is excluded from amounts on which the net Connecticut minimum tax is based in the case of individuals, trusts and



estates required to pay the federal alternative minimum tax. The opinion of Bond Counsel is rendered as of its date and
is based on existing law, which is subject to change. Bond Counsel assumes no obligation to update or supplement its
opinion to reflect any facts or circumstances that may come to their attention, or to reflect any changes in law that may
thereafter occur or become effective. Prospective purchasers of the Bonds are advised to consult their own tax advisors
regarding other State and local tax consequences of ownership and disposition of, and receipt of interest on, the Bonds.

Original Issue Discount

The initial public offering price of certain maturities of the Bonds may be less than the principal amount
payable on such Bonds at maturity. The excess of the principal amount payable at maturity over the initial public
offering price at which a substantial amount of these Bonds are sold constitutes original issue discount. The prices set
forth on the cover page of the Official Statement may or may not reflect the prices at which a substantial amount of the
Bonds were ultimately sold to the public.

Under section 1288 of the Code, the amount of original issue discount treated as having accrued with respect to
any bond during each day it is owned by a taxpayer is added to the owner’s adjusted basis for purposes of determining
gain or loss upon the sale or other disposition of such Bonds by such owner. Accrued original issue discount on the
Bonds is excluded from gross income for federal income tax purposes. Original issue discount on any bond is treated as
accruing on the basis of economic accrual for such purposes, computed by a constant semiannual compounding method
using the yield to maturity on such bond. The original issue discount attributable to any bond for any particular
semiannual period is equal to the excess of the product of (i) one-half of the yield to maturity of such bond, and (ii) the
amount which would be adjusted basis of the bond at the beginning of such semiannual period if held by the original
owner and purchased by such owner at the initial public offering price, over the interest paid during such period. The
amount so treated as accruing during each semiannual period is apportioned in equal amounts among the days in that
period to determine the amount of original issue discount accruing for such purposes during each such day. Prospective
investors in the Bonds should consult their tax advisors with respect to the federal income tax consequences the
disposition of Bonds.

Original Issue Premium

The initial public offering price of certain maturities of the Bonds may be greater than the principal amount
payable on such Bonds at maturity. The excess of the initial public offering price at which a substantial amount of these
Bonds are sold over the principal amount payable at maturity or on earlier call date constitutes original issue premium.
The price set forth on the cover page of the Official Statement may not reflect the prices at which a substantial amount
of the Bonds were ultimately sold to the public.

Under Sections 1016 and 171 of the Code, the amount of original issue premium treated as amortizing with
respect to any bond during each day it is owned by a taxpayer is subtracted from the owner’s adjusted basis for purposes
of determining gain or loss upon the sale or other disposition of such Bonds by such owner. Amortized original issue
premium on the bonds is not treated as a deduction from gross income for federal income tax purposes. Original issue
premium on any bond is treated as amortizing on the basis of the taxpayer’s yield to maturity using the taxpayer’s cost
basis and a constant semiannual compounding method. Prospective investors in the Bonds should consult their tax
advisors with respect to the federal income tax consequences of the disposition of the Bonds.

Book-Entry-Only Transfer System

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the Bonds. The
Bonds will be issued as fully-registered Bonds registered in the name of Cede & Co. (DTC’s partnership nominee) or
such other name as may be requested by an authorized representative of DTC. One fully-registered Security certificate
will be issued for the Bonds, in the aggregate principal amount of such issue, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and
a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC
holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and
municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct
Participants™) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and
other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges



between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated
subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and
dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a
Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has Standard & Poor’s highest rating:
AAA. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission. More
information about DTC can be found at www.dtcc.com and www.dtc.org.

Purchases of the Bonds under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Security
(“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will
not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive
written confirmations providing details of the transaction, as well as periodic statements of their holdings, from the
Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership
interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in the
Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the
name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other
DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners
of the Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such Bonds are
credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible
for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Bonds may wish to take certain steps to augment the transmission to them of notices of significant
events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Security
documents. For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds for
their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may
wish to provide their names and addresses to the registrar and request that copies of notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed,
DTC'’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless
authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC mails
an Omnibus Proxy to Issuer as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s
consenting or voting rights to those Direct Participants to whose accounts Bonds are credited on the record date
(identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from Issuer or Agent, on
payable date in accordance with their respective holdings shown on DTC’s records. Payments by Participants to
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with Bonds held for
the accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such Participant
and not of DTC, Agent, or Issuer, subject to any statutory or regulatory requirements as may be in effect from time to
time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as
may be requested by an authorized representative of DTC) is the responsibility of Issuer or Agent, disbursement of such
payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial
Owners will be the responsibility of Direct and Indirect Participants.



DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving
reasonable notice to Issuer or Agent. Under such circumstances, in the event that a successor depository is not obtained,
Security certificates are required to be printed and delivered.

Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor
securities depository). In that event, Security certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources
that Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof.

Security and Remedies

The Bonds will be general obligations of the City of Meriden, Connecticut and the City will pledge its full faith
and credit to pay the principal of and interest on the Bonds when due. Unless paid from other sources, the Bonds are
payable from general property tax revenues. The City has the power under Connecticut statutes to levy ad valorem taxes
on all taxable property in the City without limit as to rate or amount, except as to certain classified property such as
certified forest land taxable at a limited rate and dwelling houses of qualified elderly persons of low income or qualified
disabled persons taxable at limited amounts. Payment of the Bonds is not limited to property tax revenues or any other
revenue source, but certain revenues of the City may be restricted as to use and therefore may not be available to pay
debt service on the Bonds.

There are no statutory provisions for priorities in the payment of general obligations of the City. There are no
statutory provisions for a lien on any portion of the tax levy or other revenues to secure the Bonds, or judgments
thereon, in priority to other claims.

The City is subject to suit on its general obligation debt and a court of competent jurisdiction has the power in
appropriate proceedings to render a judgment against the City. Courts of competent jurisdiction also have the power in
appropriate proceedings to order a payment of a judgment on such debt from funds lawfully available therefor or, in the
absence thereof, to order the City to take all lawful action to obtain the same, including the raising of the required
amount in the next annual tax levy. In exercising their discretion as to whether to enter such an order, the courts could
take into account all relevant factors including the current operating needs of the City and the availability and adequacy
of other remedies.

Enforcement of a claim for payment of principal of or interest on such debt would also be subject to the
applicable provisions of Federal bankruptcy laws and to provisions of other statutes, if any, hereafter enacted by the
Congress or the Connecticut General Assembly extending the time for payment or imposing other constraints upon
enforcement insofar as the same may be constitutionally applied. Under the federal bankruptcy code, the City may seek
relief only, among other requirements, if it is specifically authorized, in its capacity as a municipality or by name, to be a
debtor under Chapter 9, Title Il of the United States Code, or by state law or a governmental officer or organization
empowered by state law to authorize such entity to become a debtor under such Chapter. Section 7-566 of the
Connecticut General Statutes provides that no Connecticut municipality shall file a petition in bankruptcy without the
express prior written consent of the Governor. This prohibition applies to any town, city, borough, metropolitan district
and any other political subdivision of the State having the power to levy taxes and issue bonds or other obligations.

Qualification for Financial Institutions

The Bonds shall NOT be designated by the City as qualified tax-exempt obligations under the provisions of
Section 265(b) of the Internal Revenue Code of 1986, as amended, for purposes of the deduction by financial institutions
for certain interest expense allocable to the Bonds.

Availability of Continuing Information

The City of Meriden prepares, in accordance with State law, annual independent audited financial statements
and files such annual report with the State Office of Policy and Management within six months of the end of its fiscal
year.

In accordance with the requirements of Rule 15c¢2-12(b)(5) promulgated by the Securities and Exchange
Commission, the City will agree to provide, or cause to be provided, annual financial information and operating data,
timely notice of a failure by the City to provide the required annual financial information on or before the date specified
in the Continuing Disclosure Agreement, and timely notice of the occurrence of certain material events with respect to
the Bonds pursuant to a Continuing Disclosure Agreement to be executed by the City substantially in the form attached



as Appendix C to this Official Statement. The Underwriter’s obligation to purchase the Bonds shall be conditioned upon
its receiving at or prior to the delivery of the Bonds an executed copy of the Continuing Disclosure Agreement.

The City has previously undertaken in continuing disclosure agreements entered into for the benefit of holders
of certain of its general obligation bonds and notes to provide certain annual financial information and event notices
pursuant to Rule 15¢2-12(b)(5). To date the City has not failed to meet any of its undertakings under such agreements.

Ratings

The Bonds have been rated “AA-” by Standard & Poor’s Corporation (“S&P”). The City furnished to S&P
certain information and materials, some of which may not have been included in this Official Statement. The rating
reflects only the views of S&P and will be subject to revision or withdrawal, which could affect the market price of the
Bonds. S&P should be contacted directly for its rating on the Bonds and the explanation of such rating.

The City expects to furnish to S&P information and materials that it may request. The City's Financial Advisor,
Phoenix Advisors LLC, recommends that all bonded debt be submitted for a credit rating.

Bond Insurance

The City does not expect to purchase a credit facility for the Bonds.
Underwriting

Subject to the terms and conditions of the Bond Purchase Agreement, the City has agreed to sell to Piper
Jaffray & Co. (the “Underwriter”), and the Underwriter has agreed to purchase, the Series A Bonds from the City at the
net aggregate purchase price of $12,727,476.05, (consisting of the principal amount of $11,790,000.00, plus original
issue premium of $990,531.05 and less Underwriter’s discount of $53,055.00) and to purchase the Series B Bonds from
the City at the net aggregate purchase price of $29,688,767.95, (consisting of the principal amount of $26,700,000.00,
plus original issue premium of $3,108,917.95 and less Underwriter’s discount of $120,150.00). The Underwriter will be
obligated to purchase all such Bonds, if any such Bonds are purchased. The Underwriter intends to offer the Bonds to
the public initially at the offering prices or yields set forth on the cover page of this Official Statement, which may
subsequently change without any requirement of prior notice. The Bonds may be offered and sold to certain dealers
(including unit investment trusts and other affiliated portfolios of certain underwriters and other dealers depositing the
Bonds into investment trusts) at prices lower than such public offering prices, and such public offering prices may be
changed, from time to time, by the Underwriter.

The Underwriter has entered into an agreement (the “Distribution Agreement”) with Advisors Asset
Management, Inc. (“AAM?”) for the distribution of certain municipal securities offerings, including the Bonds, allocated
to the Underwriter at the original offering prices. Under the Distribution Agreement, the Underwriter will share with
AAM a portion of the fee or commission, exclusive of management fees, paid to the Underwriter.

(The remainder of this page intentionally left blank)
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Description of the Municipality

Meriden was settled in 1661, incorporated as a town in 1806, and as a city in 1867. The Town and City were
consolidated in 1922. The City, which covers an area of 24.0 square miles, had a population of 59,186 in 2008, an
increase of 942 people since 2000. Meriden is located midway between the cities of Hartford and New Haven in New
Haven County at the crossroads of Interstate 91, Interstate 691, State Route 15 (Wilbur Cross Parkway) and U.S. 5.
Interstate 691 connects Interstates 91 and 84.

The City includes a unique mix of historic buildings and neighborhoods, affordable housing to working
families, more affluent suburban style developments, modern business facilities, a major mall, the largest municipal park
in Connecticut (Hubbard Park) and prominent natural scenic ridge-top areas. There is local transit service, Amtrak and
interstate buses provide passenger transportation connecting the City to major metropolitan centers. Freight service is
provided by Conrail and a number of trucking companies. The Meriden-Markham Municipal Airport provides both
freight and limited passenger service.

Manufacturing firms produce a diversified product line which includes electronic components,
biopharmaceuticals, printing presses, aircraft and spacecraft components, industrial filters and antipollution equipment,
corrugated boxes, industrial equipment, lighting fixtures, metal alloys, auto parts, and video/data transmission
equipment.

Form of Government
The City of Meriden has operated under a Council/Manager form of government since December 3, 1979.

The City Charter was adopted by the City Council on July 5, 1977 and approved at referendum on November
11, 1977. Under the Charter, the legislative branch consists of 12 elected members forming the City Council who have
exclusive legislative and fiscal powers. The City Council may, by resolution, regulate the internal operation of boards,
commissions and offices, which it fills by appointment. The City Council appoints the City Manager and the Mayor is
popularly elected to office for a term of two years.



The City Manager is directly responsible to the City Council for the supervision and administration of all
departments and offices of the City except those elected by the people or appointed by state or federal authority.

A Director of Finance is appointed by the City Manager, subject to the approval of the City Council and serves

at the pleasure of the City Council. The Director of Finance is the fiscal officer of the City and is responsible for the
operation and supervision of the Department of Finance.

Principal City Officials

Manner of Years of Employed Last
City Officials Name Selection/Term Service Five Years
Mayor ......coiiiiiii i Michael S. Rohde Popularly elected 2 Director of Dev. - Ronald
McDonald House
City Manager ..........c.ceeueee Lawrence J. Kendzior ~ Appointed - indefinite 5 Corporation Counsel
Director of Finance/Treasurer ... Michael Lupkas Appointed - indefinite 1.5 Director of Finance
Bridgeport, CT
Superintendent of Schools ....... Mary Cortright Appointed - indefinite 6.5 School Principal

Michael S. Rohde, Mayor: Mr. Rohde was sworn in as Mayor on July 21, 2008 and re-elected in November
2009 for a two-year term. Mr. Rohde holds a Bachelor's Degree in Economics and Psychology from St. John Fisher
College in Rochester, N.Y., and a Master's Degree in Human Services Administration from Antioch University in
Keene, New Hampshire. Since 2003, Mr. Rohde worked for the Ronald McDonald House of Connecticut in New
Haven as the Director of Development. Mr. Rohde was elected to the City Council in 1989 and has continued to serve
on the Council ever since. During this time, he has taken on a variety of leadership roles, including Council Majority
Whip and Majority Leader.

Lawrence J. Kendzior, City Manager: Mr. Kendzior was appointed as City Manager in June 2005, after
serving as Acting City Manager for five months. He also served as the Corporation Counsel since 1985 and as City
Attorney since 1993. He graduated from New York University, cum laude, and was elected to Phi Beta Kappa. He
received his Juris Doctorate (J.D.) from Boston University. Mr. Kendzior formerly was a partner in the law firm of
Tonkonow and Kendzior in Meriden, Connecticut.

Michael Lupkas, Finance Director: Michael Lupkas, CPFO, has served for approximately one and one half
years as Director of Finance in the City, after serving six years as Director of Finance and 13 years in other finance
related positions with the City of Bridgeport. Mr. Lupkas received a bachelor’s degree from the University of
Connecticut. He is a member of the National Government Finance Officers Association (“GFOA”) and the Connecticut
chapter of the GFOA (GFOA-CT). He is also a member of the Association of Government Accountants. Mr. Lupkas
received the designation of Certified Public Finance Official “CPFQO” in June 2002.

Mary Cortright, Superintendent of Schools: Mary N. Cortright, Superintendent of Schools, graduated from
the University of Connecticut with a Bachelor’s of Art in English. She earned a Master of Science in Education and a
Sixth Year Certificate in Administration and Supervision from Southern Connecticut State University. She is currently a
doctoral candidate at the University of Connecticut. Mrs. Cortright has worked as a teacher nearly thirteen years, an
Assistant Principal of a middle school for three years, and a Principal of an elementary school for eight years. She has
been Superintendent of Schools for six years.

Summary of Municipal Services

Police: The Meriden Police Department provides full-time police services. The staff consists of 124 sworn
personnel, two secretaries, four clerks, 35 school crossing guards, and two dog wardens. There are also seven Reserve
Police Officers. The Meriden Police Department has also expanded the Community Police Division. The Department’s
major equipment includes cruisers, motorcycles, mobile command post, special service vehicles and equipment, and a
complete radio communications center.

Fire Department: Fire and Emergency Services are provided by a career Fire Department and one volunteer

Fire Department. The career department has 96 sworn fire personnel, two secretaries, and one mechanic. Operating out
of six fire stations (including one volunteer station) and the Fire Marshals Office, the department provides fire
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suppression, fire prevention, fire code enforcement, public fire education, technical rescue services, First responder,
Emergency Medical Services including automated external defibrillators, and hazardous materials response.

Traffic: The City is protected by a completely independent fire alarm signal system, Gamewell Signal,
maintained by the Traffic Division of the Department of Public Works. There are over 200 boxes including master
boxes at various locations throughout the City.

This Division is responsible for the installation and maintenance of all traffic devices, including traffic signals,
warning lights, three (3) closed loop traffic signal systems, and the Master Closed Loop Computer. This Division also
installs and maintains all warning signs, regulatory signs, parking signs, schools crossing signs, and pavement markings.
In addition, this Division maintains 200 ornamental fixtures and 5 control cabinets in downtown and 40 ornamental
street lights and associated control cabinets in South Meriden.

Parks: The Meriden parks system is the largest municipal parks system in New England. It is comprised of 26
public parks and 17 playgrounds, covering a total area of over 3,120 acres. Recreational facilities include ten tennis
courts, 41 ball fields, ten picnic grounds (two with fireplaces), one outdoor swimming pool, a bandshell, a skatepark and
a waterpark. The City of Meriden also owns and operates a 6,604-yard, 18-hole, par-71 golf course with a full-service
restaurant. The city parks provide a wealth of recreational opportunities including hiking, playgrounds, concert venues,
and multi cultural festivals.

Airport: The airport is municipally-owned. Services are furnished by Meriden Aviation Services, Inc. as the
fixed base operator. The fixed base operator provides a wide range of aviation services including furnishing aviation
fuel, oil and lubricants, aircraft repairs and maintenance, flight training, aircraft rentals, air charter services and aircraft
sales.

The Meriden-Markham Airport is a general aviation facility owned by the City of Meriden and supports both
light commercial and general aviation markets. The 119 acre airport facility is located on the boundary line between the
South Meriden section of the City and the Yalesville section of the neighboring Town of Wallingford. Physical features
include a 3,100" x 75” paved and lighted runway and taxiway, four aircraft storage hangars, a maintenance service
hangar, and operations building. Instrument approach procedures with runway visual aids provide all-weather operation
capability and ASOS, automated surface weather observation/reporting service, are located on the airport.
Approximately 76 aircraft are based at the airport in single, multi-engine airplane, and rotorcraft categories. The airport
master plan, updated in June 2000, addresses the need for additional aircraft hangars, a new maintenance facility, new
operations building, and additional improvements. Airport improvements continue to be implemented through grants
from the Federal Aviation Administration and the State of Connecticut Department of Transportation combined with
City of Meriden efforts.

Sewers: Meriden presently has a two-stage activated sludge wastewater treatment plant with ammonia removal
and high rate digesters. There are 220 miles of sanitary sewers and three pumping stations in the collection and
transportation system. Approximately 90% of the City’s residents are served by this facility. There are 18 employees
assigned to the Sewer Division. A complete $39 million plant upgrade including denitrofication started in January 2008.
The average daily flow is 9.6 million gallons a day; wet weather peaks 30 million gallons a day.

Water: Water service is provided to 17,824 customers in the City of Meriden. Water service is metered
throughout the City and furnishes approximately 5.78 million gallons a day. The water system is made up of four
surface water treatment facilities, two major well complexes, two seasonal wells, eight pumping stations and 12.65
million gallons of storage. The system also consists of approximately 217 miles of water lines.

Municipal Solid Waste Services: The City has entered into the Municipal Solid Waste Delivery and Disposal
Contract, as amended and restated (the “Service Contract”) with the Connecticut Resources Recovery Authority (the
“Authority™) pursuant to which it participates, with four other central Connecticut municipalities, in the Wallingford
Resource Recovery System (the “System”). The System consists of a mass burn solid waste, resource recovery steam
and electric generation facility located in the Town of Wallingford (the “Facility”) and various improvements and
facilities related thereto, including landfills. The facility is complete and presently receiving waste from the Contracting
Municipalities.

Under the Service Contract, the City is required to deliver or cause to be delivered to the System solid waste
generated within its boundaries up to its minimum commitment of 39,500 tons per year and to pay a uniform per ton
disposal service fee (the “Municipal Disposal Fee”). The aggregate minimum commitment of the five participating
municipalities is 125,000 tons per year. The City’s commitment to pay Municipal Disposal Fees is a “put/or/pay”
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commitment, in that if the aggregate minimum commitment of the participating municipalities is not met in any year, the
City must pay Municipal Disposal Fees for its full portion of the aggregate minimum commitment even if it did not
deliver that full portion. Over this past year, the aggregate total delivered to the System by the five participating towns
was in excess of 149,000 tons.

Pursuant to the amended and restated contract between the Authority and Wallingford Resource Associates, LP.
(the “Company™) the Facility is operated, managed and maintained by OPW Associates, Inc., a wholly owned subsidiary
of Ogden Projects, Inc., and the general partner of the company.

The Municipal Disposal Fee applicable in any contract year is calculated by estimating and netting out the
system cost and system revenue for such contract year, as such terms are defined in the Service Contract. System Cost
includes debt service on the Authority’s revenue bonds issued to finance the system, costs of operation and
administrative costs among other items. System revenue includes revenues from the sale of electricity and steam.

Municipal Disposal Fees shall be payable so long as the System is accepting solid waste delivered by or on
behalf of the City, whether or not such solid waste is processed at the Facility. The City’s obligation to pay Municipal
Disposal Fees, so long as the Authority is so accepting the City’s solid waste, is absolute and unconditional and shall not
be subject to any set-off, counterclaim, recoupment, defense (other than payment itself) or other right which the City
may have against the Authority or any other person for any reason whatsoever. The City has pledged its full faith and
credit to the payment of Municipal Disposal Fees and has also agreed to enforce or levy and collect all taxes, cost
sharing or other assessments or charges and take all such other action as may be necessary to provide for the payment of
Municipal Disposal Fees.

Waste Collection: Waste collection, within the inner tax district has been contracted to a private hauler since
July 1, 1994. Residents in the outer tax district and all commercial/industrial property owners are responsible for
securing the services of a private hauler to dispose of their solid waste.

Recycling: The City has entered into an intra-community agreement with fifteen other Connecticut
municipalities to establish the Tunxis Recycling Operating Committee (“TROC”) for the purposes of meeting the State’s
recycling mandate. Under the agreement, the City is required to deliver or cause to be delivered to the regional
recycling facility, all residential acceptable recyclable materials generated within its boundaries. The City is obligated to
pay all tipping costs for the processing of acceptable recycling materials generated within its boundaries and delivered to
the facility as well as its proportionate share of TROC’s costs on a monthly basis. The tipping fee applicable in any
given contract year is calculated by estimating and netting out facility costs and 50% of facility revenue for such contract
year. Facility costs include the cost of operation and management of the facility. The City has not pledged its full faith
and credit to the payment of “tipping fees” or TROC costs.

Economic Development

Meriden has an information technology zone tax incentive program offering real property tax assessment
deferrals to property owners who improve their buildings to house IT companies. IT companies locating in the buildings
also receive personal property tax abatements.

Meriden also has a state-designated Enterprise Zone, which provides significant tax incentives to manufacturers
and warehousing and distribution companies locating into the zone. Fifty percent of these tax abatements are reimbursed
by the State.

Meriden Manufacturing Assistance Program (MMAP).  Meriden offers subordinate financing to
manufacturers planning to expand their operations in the City or who wish to locate to Meriden. The loans are for real
estate acquisition or improvements and are only offered in conjunction with private financing. Five manufacturers have
taken advantage of this program to date. The program supports the expansion and retention of the City’s manufacturing
base.

The City has a comprehensive program to remediate brownfield sites and return them to active reuse. Over the
past 4 years, the U.S. Environmental Protection Agency has given the City a total of $2.5 million to help redevelop
Brownfield sites in Meriden. In 2004 the City received a $200,000 assessment grant to test the abandoned Factory H
site. In 2006 the City received a $200,000 EPA grant to remediate the vacant HUB site downtown. In May of 2007, the
City was awarded $600,000 in EPA grants for environmental testing and for clean up of the abandoned Factory H site
on Cooper and Butler Streets. In January of 2008, EPA’s Hazards Removal Division removed hazardous asbestos
materials from the factory H site at a cost to them of $1.5 million. In 2008 the City received another $200,000
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assessment grant. These grants and EPA monetary support the City in creation of more available land for commercial
development.

Meriden is in its ninth year of a marketing campaign focusing on business retention and business development.
This past year a budget funded trade show exhibiting marketing promotions, advertising, updates to MeridenBiz.com
(the City’s economic development web site), press releases/story writing for state-wide distribution, and emails
highlighting local development to the commercial real estate community.

The City’s Economic Development Office continues to contract with CoStar Inc. to provide real-time, on-line
access to commercial property databases listing all commercial, industrial properties available for lease or sale in the
Meriden/New Haven region. The database enables staff to provide real-time lease and “for sale” information to
companies wishing to locate to or expand in the City. The database also provides real estate analysis (vacancy rates,
lease histories and property trends/photos, and floor plans by building) for distribution to prospects, market research
companies and site selection consultants.

The City’s Comprehensive Economic Development Strategy Plan (CEDS) was approved by the US Economic
Development Administration (EDA) in 2000. This Plan allows the City to apply for funding from EDA for economic
development projects.

Commercial/Industrial Development

Composite Machining Experts expanded into Meriden. In operation since 2002, this engineering consulting
firm specializes in supporting Numerical Control programming, tool design, and Coordinate Measuring Machine
programming for the aircraft and composites industry. The company is a key supplier to GKN Aerospace another
Connecticut firm. Composite Machining Experts has leased space for its manufacturing operations and plans to increase
two employees to eleven within the next three years. Support from the Connecticut Small Business Development Center
and the US Small Business Administration and a $240,000 State loan assisted in the expansion decision.

Hugo Neu Corporation acquired electronics recycler We Recycle. This operation will continue to operate in
Meriden following successful lease negotiations.

AGC Inc., an aerospace manufacturer, received a $2.5 million Connecticut Development Authority loan for
renovations, possible expansion, to acquire new machinery and equipment and to upgrade and expand its IT and IT
security systems.

Mid-State Medical Center. A recent $250,000 federal grant award will allow Mid-State Medical Center to
acquire equipment for its $45.5 million, 100,000 square foot expansion project to be completed in two phases. Included
in phase one was the new emergency department, which was completed in March 2010. Phase two includes the
renovation of the existing facility and is scheduled to be completed by September 2010. The project will more than
double the hospital’s existing emergency room capacity and streamline operations to enhance patient flow while
allowing for more immediate specialized care in an emergency. It will add 53 treatment spaces and 14 surgical inpatient
beds, including separate treatment sections for minor injuries and major emergency procedures.

In addition, Mid-State Medical Center, Meriden’s full service hospital, relocated MediQuick, its urgent care
center, to Pomeroy Avenue as part of the reuse of a former cinema into high-end medical space. Developer Casle
Corporation of Avon completed the transformation of the 34,000 square foot cinema in June 2009. In addition, two,
21,000 square foot buildings will be built to house medical offices and a sleep study center.

Protein Sciences Corporation received a $35 million commitment from the US Department of Health and
Human Services to develop flu vaccine using its DNA technology. The funds support clinical trials necessary for FDA
approval. If successful, funding can continue for five years. The company uses recombinant cell-based technology and
has begun producing thousands of doses of an “H1N1” vaccine, “Pan Blok”. The company has developed plans to
expand manufacturing and has expanded office operations.

LaRosa Construction has added a new addition to their corporate headquarters.

Allegiance Capital Corporation, a middle-market, private investment banking firm headquartered in Dallas,
announced the sale of Connecticut Color, Inc., to Bradford Equities Management, LLC. Under the agreement, Bradford
Equities Management acquires controlling interest in Connecticut Color, Inc. building upon their portfolio experience of
working with commercial and specialty printers.
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Downtown Activity and Planned Redevelopment

The 15-acre HUB site, centrally located in downtown Meriden, is the focus of a multi-million dollar
redevelopment effort being led by the City. The City has secured over $2.4 million in State and federal funds to clear the
site to prepare the site for economic development opportunities and needed flood control infrastructure. The City used a
State grant to finance the denitrification of a vacant and deteriorated building on the site. The development of an
intermodal transportation center immediately adjacent to the HUB site is a key component of this redevelopment effort.
It will allow for transit-oriented development opportunities on the HUB site and throughout the downtown area. The
intermodal center will not only serve Meriden’s existing Amtrak service and the proposed New Haven to Springfield
commuter rail line but will also offer linkages to local bus, taxi and corporate van services. Downtown Meriden has been
identified in the New Haven-Hartford-Springfield Commuter Rail Implementation Study completed by Wilbur Smith
Associates in 2005 for the Connecticut Department of Transportation as a key station stop along the proposed New
Haven to Springfield commuter rail line. The intermodal center will provide increased access into and out of the
downtown while allowing the City to attract new businesses, commuters and residents to the City’s center.

The City hired the engineering firm, Milone and MacBroom and environmental engineers, Metcalf & Eddy, to
design the conversion of the HUB parcel into a downtown park. Harbor Brook, currently culverted under the site, will be
day-lighted and commercial development pads are anticipated. A final conceptual plan has been completed which
includes flood control infrastructure as well as pads for transit oriented development. The City has title to the site.
Redevelopment of this site will have a strong positive impact on downtown revitalization efforts. Milone & MacBroom
are currently completing final engineering design work for the HUB site and within the next 12 months will obtain all
permits required to implement the plan.

Consultants, City officials and neighborhood representatives reviewed plans for mixed use redevelopment at the
seven plus acre abandoned silver company site, Factory H, and an adjacent, vacant, office building. The plan offers
townhouses on the brownfield and a mix of commercial and residential space at the vacant 116 Cook Ave. 116 Cook
was acquired by the City in 2009. A small park to the east of the factory will serve as a flood control shelf. Harbor
Brook flows between the factory and the proposed park. A fit with Meriden’s transit oriented development plan for the
greater downtown, this site is a short, ten minute walk to the City’s planned New Haven to Springfield commuter rail
stop. USEPA has provided $2.5 million for testing, hazardous substances removal and clean up of the brownfield. The
City is applying for funds from HUD’s Section 108 Loan program which is secured by the future Community
Development Block Grant entitlement grant. These funds will be used to demolish the structures.

The City provides a free wireless network for Internet access to downtown business owners, residents and
visitors. Service, started in November 2005, begins at the corner of Colony and West Main streets and runs 1000 feet
west down West Main Street and 1000 feet north down Colony Street. City officials believe that free wireless access will
further stimulate business activity and reinvestment downtown.

Middlesex Community College renewed its lease in fiscal year 2010 at 55 West Main Street and has expanded.
The college now has over 600 full time students per semester and offers more than 60 classes held in ten classrooms and
two high-tech computer labs. Twenty-one percent of the total Middlesex Community College population attends the
Meriden campus.

Luchs Consulting Engineers and DeCarlo & Dahl acquired and moved into the 16,315 square foot former
post office on Colony Street. Renovation has been completed. The property is adjacent to the planned intermodal
transportation center which will serve the State’s New Haven to Springfield commuter rail service. The US Postal
Service now operates out of a new facility on Center Street.

The partners of Outsource Solutions, LLC acquired the Dequaine Museums and Cultural Center, a museum
that once housed the collection of international opera star Rosa Ponselle. The partners intend for it to remain an arts
venue. Sandman Gallery & Frame Shoppe and Paul’s Courtyard Café recently moved into the building.

The City has received a grant of $490,000 for planning and design work as well as some of the needed
construction to improve West Main Street from the Federal Department of Transportation.
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Retail/Hotel Development
The following represent highlights to the City’s recent retail development:

- Holiday Inn Express opened on the Berlin Turnpike.

- Silver City Sports Bar, opened at the Sheraton Four Points hotel.

- Plans have been approved for a new Burger King on West Main Street.

- A McDonald’s has been completed on South Broad Street, across from the new Silver Commons Plaza
which includes a new Pizza Hut restaurant.

- Sundad Plaza a 12,000-square foot plaza, located on East Main Street now includes Seasons Federal
Credit Union, Grand Slam Sports and a small restaurant.

- Caroline’s Meat Market & Seafood also opened on East Main Street.

- Dunkin Donuts is under construction on East Main Street.

- Meriden Supermarket was opened by a New Jersey- based food operator at the site of the former Towne
& Country Market.

Municipal and Public Facility Development
The following represent highlights to the City’s recent municipal and public facility development:

In November 2007, the City opened a nature walk/bike recreation trail along the Quinnipiac River, the first
phase of a City linear trail. It is heavily utilized, and popularly recognized as one of the best such trails in the state. The
City is proceeding with plans for a connecting Phase Il of the trail. The Linear trail will traverse from South Meriden
toward the Central Business District.

In the Fall of 2008, the City opened Falcon Field, a new state of the art municipal football and soccer field
facility on the eastern side of the City. The facility includes locker and concession buildings, and a press box. It has
already hosted numerous events including night-time state playoff games utilizing lighting. The surface is no
maintenance artificial field turf. The facility was mostly funded by a state grant.

A new backup power generator, funded by a State of Connecticut Department of Public Utility Control grant,
was added to City Hall in 2009. New high efficiency boilers were installed at City Hall in 2009. Preliminary estimates
indicate that the boilers have reduced energy costs by approximately $4,500 per month, as well as contributing to a
cleaner environment.

The City is currently completing an approximately $45 million comprehensive upgrade to its municipal sewer
treatment facility on Evansville Avenue. The facility has expanded its capacity, improved water pollution results and
will reduce nitrogen levels. Project funding is partially grant funded and low interest loans repaid through user fees. For
more information, refer to the section entitled “Clean Water Fund Program” herein.

Residential Development

During the last two year period, residential development activity has continued despite the overall national
downturn in new housing starts. Some of the major residential developments include:

Newly Completed:
- Sperry Lane Subdivision: 13 single-family homes;

- Hollowbrook: 9 multi-family units;

- Bridgefield Commons: 25 single-family Active Adult homes.
Under Construction:

- Prospect Avenue: 13 single-family homes;

- Cobblestone Subdivision: 39 single-family homes;

- Leonard Street: 38 multi-family units;

- Preston Woods: 11 single-family Active Adult homes.
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Comprehensive Planning and Future Mixed Use Developments

The City recently completed the preparation of a Plan of Conservation & Development (a.k.a. “Master Plan” or
“Plan of Development”). In March 2009, the Planning Commission approved the Master Plan which was also endorsed
by the City Council.

The Master Plan includes specific actions to promote its objectives, including targeted investments, regulatory
changes and economic development. Immediately upon adoption of the Master Plan, the City’s comprehensive planning
implementation efforts continue to be concentrated in the areas of Land Use, Neighborhood Planning, targeted Open
Space, and Economic Development.

Beyond the downtown area, the Master Plan identified four large undeveloped/underdeveloped sites for mid to
long term economic development. Efforts to promote development include working with property owners, rezoning
(proposed in March, 2010), identification of specific development areas, and exploring development concepts. Flexible
and mixed use developments proposals are anticipated.

Community Development Program

The City of Meriden, as an entitlement community under the Housing and Community Development Act of
1974, as amended in 1977 and 1982, has received approximately $31,834,755 in federal funds under the Community
Development Block Grant for fiscal years 1976 through 2009.

Under the Community Development Program, the City has made a major commitment to preserving and
rehabilitating Meriden’s inner-city neighborhoods. To date, some $17.8 million of Community Development funds has
been coupled with $1.6 million of City bond funds to implement the rehabilitation and maintenance of inner-city
housing.

Other Community Development projects have included both a wide range of physical development activities
such as a new Senior Citizens Center, a West Side Firehouse, a St. Vincent DePaul Homeless Shelter, the American
Silver Museum, the demolition of hazardous structures, and a variety of service delivery programs for the elderly, low
and moderate income persons and infrastructure improvements in inner-city neighborhoods.

Additionally, economic development and planning activities in the area of Central Business District
Revitalization have been funded. The City has developed a plan for a special targeted neighborhood improvement
program within the inner city. In 2009, the City utilized Neighborhood Stabilization Program (NSP) funds to purchase
and rehab foreclosed properties in the targeted neighborhoods. Rehabilitated homes will be resold to low and moderate
income homebuyers.

The City has focused its efforts to clean up its neighborhoods and to encourage reinvestment in their “inner
core” areas. This focus is achieved through Neighborhood Preservation Program (NPP) loan tools which encourage
owner/occupant investment. Also, the City is actively working with the private sector to augment the public loans with
their private funding. Another part of this focus is through a more intense code enforcement effort. Such an effort
includes the assignment of housing inspectors to work with community police officers throughout the “inner-core”.
Consortiums of social service agencies have developed to address youth problems. The City has assisted the
organization of at least 12 inner-city neighborhood associations.

The Meriden Housing Authority has begun the total reconstruction of the 124-unit Chamberlain Heights
housing development. The cost of the project is estimated to be $13 million.
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Employee Relations and Collective Bargaining

Municipal Employees *

Fiscal Year Ended June 30 2009 2008 2007 2006 2005
General Government (full-time)................... 509 514 532 549 603
Board of Education and State Projects..”......... 959 1,040 1,042 1,130 1,083
Grant / Other Funded (Incl. Cafeteria).?.......... 190 152 152 99 129
TOAl ettt e 1,658 1,706 1,726 1,778 1,815

! Includes management and other non-union employees
% Changes for 2009 are due to American Recovery & Reinvestment Act funding.

Employee Bargaining Organizations

Number of  Current Contract
Employees Organization Employees Expiration Date

General Government

Nurses (Public Health)............. AFSC, Unit 8, Connecticut Health Care Assoc.

District 119, AFL-CIO 22 06/30/2010
Public Works..........c.cocoeenn .. Local 740, AFL-CIO 88 06/30/2011
Fire Department.................... IAFF, Local 1148, AFL-CIO 97 06/30/2011
Municipal Employees.............. Meriden Municipal Employees

Local 595 AFSCME, AFL-CIO 117 06/30/2010
Police Department.................. AFSCME, Local 1016, Courcil 15, AFL-CIO 116 06/30/2011
Middle Management................ AFSCME Supervisors, Local 3430 138 06/30/2009*
Crossing Guards..................... AFSCME Local 3886 32 06/30/2011
Public Safety Dispatch............ AFSCME Dispatchers Local, #1303-405 14 06/30/2010

TO AL e e e 624
Board of Education

Paraprofessionals.................. Meriden Association Paraprofessionals 170 08/31/2010
School Teachers.................... Meriden Federation of Teachers 668 08/31/2012
Clerical (Education)............... Meriden Federation of Educational Secretaries 83 06/30/2010
Custodian (Education)............ Meriden Federation of Municipal Employees 82 06/30/2010
Cafeteria (Education).............. Hotel and Restaurant Employees and Bartenders

Union Local 217, AFL-CIO 59 06/30/2010
Education Administrators......... Meriden Federation of School Administrators 32 06/30/2010
Education Administrators......... Meriden Federation of Non-Certified Supervisors 3 06/30/2010
Community Educatory Meriden Federation of Community Educators

Attendance Counslors............ and Attendance Counselors 3 08/31/2010
TO AL e e 1,100

' scheduled for arbitration tho ugh the timing is yet to be determined.

General Statutes sections 7-473c, 7-474 and 10-153d provide a procedure for binding arbitration of collective
bargaining agreements between municipal employers and organizations representing municipal employees, including
certificated teachers and certain other employees. The legislative body of an affected municipality may reject the
arbitration panel's decision by a two-thirds majority vote. The State and the employee organization must be advised in
writing of the reasons for rejection. The State will then appoint a new panel of three arbitrators to review the decisions
on each of the rejected issues. The panel may accept the last best offer of either party. In reaching its determination, the
arbitration panel shall give priority to the public interest and the financial capability of the municipal employer,
including consideration of other demands on the financial capability of the municipal employer. In the light of the
employer's financial capability, the panel shall consider prior negotiations between the parties, the interests and welfare
of the employee group, changes in the cost of living, existing employment conditions, and the wages, salaries, fringe
benefits, and other conditions of employment prevailing in the labor market, including developments in private sector
wages and benefits.
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Educational Services

School Facilities *3

Date Dates of Additions/ Number of  Enrollment Rated
School Grades Occupied Renovations Classrooms 10/1/09 * Capacity

John Barry..........cee... K-5 1929 19537 1965, 1996 26 522 620
Benjamin Franklin ....... K-5 1951 19657 26 458 620
Nathan Hale................ K-5 1956 19657, 1990 31 610 670
Hanover.................... K-5 1934 1954% 1965, 1994 31 553 585
Thomas Hooker ........... K-5 1963 2005 (roof) 21 511 500
Casimir Pulaski............ K-5 1972 2005 (roof) 31 680 646
Israel Putnam.............. Pre K-5 1951 1955%, 1990 27 544 620
Roger Sherman............ Pre K-5 1929 1949, 1990 27 526 620
Lincoln..................... 6-8 2005 -- 43 742 600
Washington............... 6-8 1984 2007 (roof) 46 873 1,020
Maloney.................... 9-12 1959 1969 47 1,228 1,400
Platt.......ccoovviveeen, 9-12 1958 1969 48 1,114 1,270

TOtalS v 404 8,361 9,171

! There are also 4 parochial schools located in the City with an enrollment of approximately 562 Meriden students.
2 Original building renovated at the ti me additions were constru cted.

* The City owns the Thomas Edison Middle School, a state-of-the-art magnet school focusing on science and technology. Students from the City
account for 583 students whose tuition of $7,587 is paid to ACES (“Area Cooper ative Education Service™). The Magnet School also includes students
from the following towns: Madison, Middletown, Regional School District Number 13 (Durham-Middlefield), Wallingford, Waterbury, Cromwell and
Berlin. In addition, the Meriden Public Schools sent 53 students to the Wintergreen Magnet School in Hamden. This school is run by ACES. There
was no tuition cost for this year.

Source: Superintendent of Schools, City of Meriden.

School Enrollment

Grades

As of 10/01 PreK-5 Grades 6 - 8 Grades 9-12 Total

Historical
2001 4,735 1,645 2,317 8,697
2002 4,805 1,644 2,331 8,780
2003 4,807 1,698 2,392 8,897
2004 4,778 1,670 2,498 8,946
2005 4,686 1,608 2,589 8,883
2006 4,645 1,644 2,576 8,865
2007 4,634 1,645 2,538 8,817
2008 4,370 2,223 2,399 8,992
2009 4,300 2,189 2,261 8,750

Projected
2010 4,308 2,168 2,287 8,763
2011 4,364 2,080 2,364 8,808
2012 4,426 2,055 2,355 8,836
2013 4,547 2,024 2,328 8,899
2014 4,637 1,976 2,306 8,919
2015 4,727 1,948 2,229 8,904

Source: Superintendent's Office
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[ll. Economic and Demographic Information

City of Meriden

Population and Density

New Haven County

State of Connecticut

Actual % Increase/ % Increase/ % Increase/
Year Population* (Decrease) Density’? Population (Decrease) Population (Decrease)
1960 51,850 17.6% 2,160 660,315 21.0% 2,535,234 26.3%
1970 55,959 7.9 2,332 744,948 12.8 3,032,217 196
1980 57,118 2.1 2,380 761,337 2.2 3,107,576 25
1990 59,479 4.1 2,478 804,219 5.6 3,287,116 5.8
2000 58,244 (2.1) 2,427 824,008 2.5 3,405,565 36
2008° 59,186 1.6 2,466 846,101 2.7 3,518,288 33

11960 - 2000, U.S. Department of Commerce, Bureau of Census.

2per square mile: 24 square miles.

® State of Connecticut, Department of Public Health July 1, 2008.

Age Distribution of the Population

City of Meriden

New Haven County

State of Connecticut

2000 Percent 2000 Percent 2000 Percent
4,143 7.1% 53,094 6.4% 223,344 6.6%
4,338 7.5 57,953 7.0 244,144 7.2
4,182 7.2 58,270 7.1 241,587 7.1
3,572 6.1 54,284 6.6 216,627 6.4
3470 6.0 49,587 6.0 187,571 55
8,236 14.1 112,312 13.6 451,640 133
9,355 16.1 134,536 16.3 581,049 17.1
7,880 13.5 112,863 13.7 480,807 141
2,796 4.8 41,113 5.0 176,961 5.2
2,061 3.5 30,704 3.7 131,652 39
3,867 6.6 56,315 6.8 231,565 6.8
3,229 5.6 46,049 5.6 174,345 5.1
1,115 1.9 16,928 2.1 64,273 19

58,244 100% 824,008 100% 3,405,565 100%

36.2 37.0 374

Source: U.S. Department of Commerce, Bureau of Census, 2000

Less than $10,000..........

$10,000 to 14,999...........
$15,000 to24,999...........
$25,000 t034,999...........
$35,000 t049,999...........
$50,000 to 74,999...........
$75,000 t099,999...........
$100,000 to 149,999........
$150 ,000 t0199,999........
$200,000 or more...........

Income Distribution

City of Meriden New Haven County State of Connecticut
Households Percent Households Percent Households Percent
863 5.7% 9,787 4.6% 33,423 3.8%
525 3.5 6,664 31 23,593 2.7
1,638 10.9 17,654 8.3 63,262 7.1
1,613 10.7 19,593 9.2 75,413 8.5
2,344 15.5 30,257 14.3 120,134 13.6
3,725 24.7 49,165 23.2 198,924 22.5
2,390 15.8 34,593 16.3 141,981 16.0
1,558 10.3 29,013 137 132,177 14.9
239 1.6 7,902 3.7 42,472 4.8
192 1.3 7,250 34 54,368 6.1
15,087 100% 211,878 100% 885,747 100%

Source: U.S. Department of Commerce, Bureau of Census, 2000

19



Per Capita Income, 1999............
Per Capita Income, 1989............
Per Capita Income, 1979............

Median Family Income, 1999.......
Median Family Income, 1989.......
Median Family Income, 1979.......

Percent Below Poverty Level 1999

Income Levels
City of Meriden

State of Connecticut

$20,597
15,618
7,496

$52,788
41,910
21,087

11.0%

Source: U.S. Department of Commerce, Bureau of the Census, 1980, 1990, 2000

Educational Attainment

Population 25 years and over

City of Meriden New Haven County

$28,766
20,189
8,598

$65,521
49,199
23,151

7.9%

State of Connecticut

Number Percent Number Percent Number Percent
Lessthan9th grade...........c.ccoeeevennnnnis 2,820 7.3% 33,326 6.0% 132917 5.8%
9thto 12th grade, no diploma .............. 5,796 151 60,411 11.0 234,739 10.2
High school graduate......................... 13,467 35.0 169,936 30.7 653,300 28.5
Some college, no degree..................... 1472 194 100,410 18.2 402,741 175
Associate'sdegree. ...oovvvei i i, 2,640 6.9 35,126 6.4 150,926 6.6
Bachelor'sdegree........ccovveeieeniiinennn, 4127 10.7 84,217 15.3 416,751 18.2
Graduate or professional degree............ 2,182 5.7 68,216 12.4 304,243 13.2
TOtal et 38,504 100% 551,642 100% 2,295,617 100%
Percent high school graduate or higher 77.60% 83.00% 84.00%
Percent bachelor's degree or higher 16.40% 27.70% 31.40%

Source: U.S. Department of Commerce, Bureau of Census, 2000

Major Employers
As of February, 2010

Approximate

Number of

Name Business Employees
MidState Medical Center ................... Hospital 1,203
ATET COIPeiiiii i e, Telephone Company 890
Hunter's Ambulance and Transportation... Ambulance/Limousine Services 450
CUNO, INC. .o Pumping Equipment and Industrial Filters 350
Canberra Industries, InC............ccoeevees Radiation Detection 350
RFSCable......ovoiiiiiiii e Cable Manufacturer 300
Macy's StOreS......ovvveeieee i eie e eanas Retail Sales 160
Target Corporation..........ccooeeevnenennnnn. Retail Sales 140
Sears, Roebuck and Co...........cccoevevene Retail Sales 125
BLCOMPANY ....cooviiiie e Engineering Firm 111
TOTAL. e e e e e e e 4,079

Source: Finance Department, City of Meriden
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Employment by Industry

City of Meriden

New Haven
County

State of

Connecticut

Sector Number Percent Number Percent Number Percent
Agriculture, forestry, fishing and hunting, and mining........ 45 0.2% 1,101 0.3% 7,445 0.4%
CONSITUCTION. ..ttt et et e e e e e e 1,619 5.8 21,826 55 99,913 6.0
ManUFaCtUrINg......voeie et e v e e e 5,487 19.5 63,053 159 246,607 14.8
Wholesale Trade.......c.ooeivi i 1,173 4.2 13,552 34 53,231 3.2
Retail Trade.....ooviiii i e e e 3,251 11.6 44983 11.3 185,633 11.2
Transportation and warehousing, and utilities.................. 1,186 4.2 16,707 4.2 64,662 39
INFOrMation. .. ..o i 1,142 4.1 14,357 36 55,202 33
Finance, insurance, real estate, and rental and leasing........ 2,005 7.1 26,787 6.8 163,568 9.8
Professional, scientific, management, administrative, -
and waste management SErVICES.......ovuvevuvvvreeninenennn. 2,034 7.2 34,946 8.8 168,334 101
Educational, health and social services............ccovevevenns 5,910 21.0 101,733 25.7 366,568 22.0
Arts, entertainment, recreation, accommodation and -
FO00 SEIVICES. et it et e 1,750 6.2 23,247 59 111,424 6.7
Other services (except public administration)................. 1,236 4.4 17,887 45 74,499 45
Public Administration..........cccveveiiiiie e i 1,265 4.5 16,147 4.1 67,354 40
Total Labor Force, Employed............ccooooeeivnneennn. 28,103 100.0% 396,326 100.0% 1,664,440  100.0%

Source: U.S. Department, Bureau of the Census, 2000

Employment Data
By Place of Residence

City of Meriden

Percentage Unemployed

City of New Haven State of
Period Employed Unemployed Meriden Labor Market Connecticut
February 2010.... 29,053 3,992 12.1 9.7 9.8
Annual Average

2009.......ccenen 29,053 3,477 10.7 8.3 85
2008.........ccenen. 29,719 2,243 7.0 5.9 57
2007......cveenen 29,987 1,757 5.5 4.8 46
2006........c.ccen.n. 29,827 1,706 5.4 4.5 43
2005.......ccuenen 29,295 1,832 5.9 5.0 49
2004................ 29,186 1,812 5.8 4.7 4.7
2003.......ccenen 29,237 2,208 7.0 5.4 55
2002.......ccenen 29,503 1,616 5.2 4.1 43
2001........cccene 28,818 1,245 4.1 3.2 33
2000.........ccenen. 29,664 950 3.1 2.3 23

1 Not seaso nally adjusted.

Source: Department of Labor, State of Connecticut
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Age Distribution of Housing

City of Meriden New Haven County

State of Connecticut

Year Built Units Percent Units Percent Units Percent
1999 to March 2000................... 212 0.9% 3,466 1.0% 15,993 1.2%
1995t01998......cccvviiiiiiie 281 1.1 10,518 3.1 47,028 34
1990t01994 ...t 692 2.8 13,813 4.1 56,058 40
1980t01989......ccevviiiii 3,103 12.6 44,080 12.9 183,405 132
197001979, 3,744 15.2 50,100 14.7 203,377 14.7
1960 t01969......cccvvviiiiiiinn 3,607 14.6 49,468 14.5 212,176 15.3
1940t01959....ccceiiiiiiiiin 6,659 27.0 88,388 25.9 359,042 25.9
1939 orearlier........ccevvviveennnnn, 6,333 25.7 80,899 23.7 308,896 22.3
Total housing units, 2000.......... 24,631 100.0% 340,732 100.0% 1,385,975 100.0%
Percent Owner Occupied, 2000..... 59.9% 63.1% 66.8%

Source: U.S. Department of Commerce, Bureau of Census, 2000

City of Meriden

Housing Inventory

New Haven County

State of Connecticut

Type Units Percent Units Percent Units Percent
1 unit detached................ 11914 48.4% 182,141 53.5% 816,706 58.9%
1-unitattached................. 1,361 55 17,763 5.2 71,185 5.1
2UNIS... i 3,467 14.1 33,390 9.8 119,585 8.6
3ordunits..........ccoveunenne. 2,962 120 39,746 11.7 127,032 9.2
5t09 unitS.....ooevviviininnns 1,346 55 19,162 5.6 76,836 5.5
10to19 units.................. 834 34 14,293 4.2 52,697 3.8
20 or more units............... 2,605 10.6 32,220 9.5 109,740 7.9
Mobile home.................. 142 0.6 1,956 0.6 11,580 0.8
Boat, RV, van, efc............ -- -- 61 -- 614 0.0
Total Inventory.............. 24631 100.0% 340,732 100.0% 1,385,975 100.0%

Source: U.S. Department of Commerce, Bureau of Census, 2000

Owner-Occupied Housing Values

City of Meriden New Haven County

State of Connecticut

Specified Owner-Occupied Units Number Percent Number Percent Number Percent
Less than $50,000.............ccccvnenene. 128 1.1% 1,737 1.0% 5,996 0.8%
$ 50,0000 % 99,999........c.cennninn. 3,069 27.4 24,648 147 85,221 11.7
$100,000 to $149,999..............c.ees 5,790 51.7 55,592 332 212,010 29.1
$150,000 t0 $199,999...........ceeenees 1,665 14.9 40,122 239 156,397 215
$200,000 t0 $299,999...........ceeunees 457 4.1 30,230 18.0 137,499 18.9
$300,000 to $499,000............cuunenes 54 0.5 12,121 72 79,047 109
$500,000 t0 $999,999.............enees 33 0.3 2,634 1.6 38,168 5.2
$1,000,0000r MOrE......cvvvnnennnnns. 8 0.1 456 0.3 13,906 1.9
Totals ..o 11,204 100.0% 167,540 100.0% 728,244 100.0%
Median Sales Price..............c....c... $119,000 $151,900 $166,900

Source: U.S. Department of Commerce, Bureau of Census, 2000
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Building Permits

2008-09 2007-08 2006-07 2005-06 2004-05

Value Value Value Value Value
Single. .o $ 1,327,570 $ 4,022559 $ 3,281,268 $ 6,573,455 $ 9,935,081
Apartment........oooooiii - 82,670 207,345 281,800 10,816,000
Commercial/Industrial.................. 10,735,838 11,956,444 12,572,827 9,577,277 5,732,098
Municipal.........ccooiiii 100,993 2,150,783 4,077,000 524,000 4,954,057
Other.. ..o, 19,707,655 7,977,737 10,520,029 13,255,427 14,192,985

All Categories (including above)...... $54,207,798

Source: Building Department, City of Meriden

$36,1

95,339 $39,829,402

Land Use Summary

$36,211,586 $63,103,430

Total Area Developed Undeveloped
Land Use/Category/Zoning Acres Percent Acres Percent Acres Percent
Residential...........ccooeiviivineinnnn, 6,995  45.6% 6,180  40.2% 815 5.3%
Commercial/Industrial................... 4,457  29.0% 3,142  20.5% 1,315 8.6%
Streets and Utilities............c...eeues 2,104 13.7% 2,104 13.7% 0 0.0%
Open SPace......vvvviiii i 1,800 11.7% - 0.0% 1,800 11.7%
TotalS...cooeeeieieee e 15,356 100.0% 11,426 74.4% 3,930 25.6%

Source: GIS System, City of Meriden.

(The remainder of this page intentionally left blank)
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IV. Tax Base Data

Property Tax

Assessments

The City of Meriden had a general property revaluation effective October 1, 2006. Under Section 12-62 of the
Connecticut General Statutes, the City of Meriden must next revalue all real estate in 2011 and every fifth year
thereafter. The next revaluation by physical inspection must be made no later than ten years from the preceding physical
inspection. The maintenance of an equitable tax base, and the location and appraisal of all real and personal property
within the City for inclusion onto the Grand List is the responsibility of the Assessor’s Office. The Grand List
represents the total of assessed values for all taxable real and personal property located within the City on October 1. A
Board of Assessment Appeals determines whether adjustments to the Assessor's list of assessments are warranted.
Assessments for real property are computed at 70 percent of the estimated market value at the time of the last general
revaluation.

When a new structure, or modification to an existing structure, is undertaken, the Assessor's Office receives a
copy of the permit issued by the Building Official. A physical appraisal is then completed and the structure classified
and priced from a schedule developed at the time of the last general revaluation. The property depreciation and
obsolescence factors are also considered when arriving at an equitable value.

All personal property (furniture, fixtures, equipment, and machinery) is revalued annually. An Assessor's
check and audit is completed periodically.

Motor vehicle lists are furnished to the City by the State of Connecticut and appraisals of motor vehicles are
accomplished in accordance with an automobile price schedule recommended by the Secretary of the Office of Policy
and Management. Section 12-71b of the Connecticut General Statutes provides that motor vehicles which are registered
with the Commissioner of Motor Vehicles after the October first assessment date but before the next July first are
subject to a pro rated property tax, which is a supplement to the preceding Grand List. The tax is not due until January
first, a year and three months after the grand list date.

Property Tax Collection Procedure

Property taxes are levied on all taxable assessed property on the grand list of October 1 prior to the beginning
of the fiscal year. Real Estate taxes are payable in four quarterly installments (July 1, October 1, January 1 and April 1).
Personal property taxes are payable semi-annually (July 1 and January 1) and motor vehicle taxes are due in one single
payment on July 1. A modest estimate for outstanding interest and lien fees anticipated to be collected during the fiscal
year is normally included as a revenue item in the budget. Payments not received within one month after the due date
become delinquent, with interest charged at the rate of one and one-half percent per month from the due date on the tax.
In accordance with State law, the oldest outstanding tax is collected first. Outstanding real estate tax accounts are liened
each year prior to June 30. Delinquent motor vehicle and personal property accounts are transferred to a suspense
account after three years at which time they cease to be carried as receivables. All taxes are transferred to suspense 15
years after the due date in accordance with State statutes.

Property tax revenues are recognized when they become available. Available means due or past due and
receivable within the current period or expected to be collected soon enough thereafter (within 60 days) to be used to
pay liabilities of the current period. Property taxes receivable not expected to be collected during the available period
are reflected as deferred revenue.

Section 12-165 of the Connecticut General Statutes, as amended, requires each municipality to write off, on an
annual basis, the property taxes which are deemed to be uncollectible.
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Comparative Assessed Valuation

Commercial/
Grand Residential Industrial Personal  Motor
List as Real Real All Land Property Vehicle Gross Taxable Less Net Taxable Percent
of10/1 Property (%) Property (%) (%) (%) (%) Grand List Exemptions  Grand List  Growth
2009 62.2 218 04 8.6 7.0 $ 3,865978 $ 236,110 $ 3,629,868 -0.1%
2008 62.2 218 04 8.6 7.0 3,864,377 230,017 3,634,360 -0.7%
2007 61.8 219 04 8.7 7.2 3,879,478 220,274 3,659,204 1.4%
2006 * 62.2 222 0.3 8.1 7.2 3,830,329 221,915 3,608,414 49.1%
2005 54.5 232 04 11.5 104 2,561,231 140,582 2,420,649 2.0%
2004 54.7 234 04 11.6 9.9 2,521,867 148,428 2,373439 1.5%
2003 53.9 236 04 12.9 9.2 2,531,816 193,055 2,338,821 0.3%
2002 53.2 240 04 12.8 9.6 2,542,470 211,036 2,331,434 0.1%
2001* 55.5 239 04 10.4 9.8 2,419,954 90,129 2,329,825 20.0%
2000 56.2 18.7 0.6 13.2 113 2,037,758 96,222 1,941536 1.3%
* Revaluation.
Source: City of Meriden, City Assessor's Office
Property Tax Levies and Collections
Uncollected
Percent of Percent of
Fiscal Annual Levy Annual Levy Percent of
Grand Year Collected at Uncollected at  Annual Levy
Listas Ending Net Taxable Mill Total Tax End of Fiscal End of Fiscal Collected as
of 10/1 6/30 Grand List District Rate Levy Year Year of 2/28/10
2008 2010 $3,632,830,081 First 2885 $105,217,635 In collection
Second 1.74
2007 2009 3,659,204,456 First 27.96 102,298,379 97.24% 2.76% 98.86%
Second 193
2006 2008 * 3,608,414,217 First 27.96 101,123,487 97.30% 2.70% 99.56%
Second 231
2005 2007 2,420,649,275 First 422 101,900,365 97.30% 2.70% 99.54%
Second 231
2004 2006 2,373,437,388 First 40.34 95,254,308 96.30% 3.70% 99.43%
Second 231
2003 2005 2,338,867,898 First 39.09 90,481,335 97.00% 3.00% 99.61%
Second 1.90
2002 2004 2,331,434,357 First 37.30 85,627,280 96.30% 3.70% 99.57%
Second 1.90
2001 2003 2,329,824,832 First 36.00 82,604,334 96.30% 3.70% 99.62%
Second 1.80
2000 2002 1,941535,686 First 40.40 76,597,402 95.90% 4.10% 99.52%
Second 2.10
1999 2001 1916,229,649 First 40.40 75,467,728 94.40% 5.60% 99.63%
Second 210

! Taxes for the fiscal year are paid on the Grand List of October 1 prior to the beginning of the fiscal year, and are due and payable in four quarterly
installments (July 1, October 1, January 1, and April 1) for real estate. Personal property taxes are payable semi-annually (July 1 and January 1) and
motor vehicle taxes are due in a single payment on July 1. Failure to pay an installment within one month of the installment due date makes the installment
delinquent and subject to interest charges of 1 1/2 per month (18% per annum). Real Estate is liened for delinquent taxes within one year after the due
date. The amount collected to the end of each fiscal year represents collection of twelve months.

Source: City of Meriden, Tax Collector's Office
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Ten Largest Taxpayers

Percent of

Taxable Net Taxable

Name Nature of Business Valuation Grand List®
Meriden Square #3 LLC etal.................... Shopping Center $ 141,266,270 3.89%
Computer Sciences Corp......covvveireininnnns Telecommunications Data Center 53,973,960 1.49%
Connecticut Light & Power ..................... Public Utility 39,802,840 1.10%
Urstadt Biddle Properties, InC. .................. Shopping Center 23,350,670 0.64%
Radio Frequency SystemsInc. .................. RF Communications Manufacturer 22,270,460 0.61%
Yankee Gas .......vveevini i Public Utility 19,289,670 0.53%
Carabetta Enterprises, INC ..........ccccvveeenn . Real Estate Developer 14,999,610 0.41%
AT&T Mobility LLC..........ccooviiiiiiiinnn, Telecommunications 14,940,050 0.41%
Newberry Village Development, Inc. ......... Residential Real Estate 12,705,460 0.35%
Denmeri AssociateS LP........c.coevvvvninennen. Office Building 11,593,880 0.32%
TOTAL 1ot ettt ettt ettt et et e $ 354,192,870 9.76%

'Based on a net taxable grand list 10/1/09 of $3,632,845,000.
Source: Assessor’s Office, City of Meriden
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V. Financial Information

Fiscal Year
The City’s fiscal year begins July 1 and ends June 30.

Basis of Accounting and Accounting Policies

The City’s accounting system is organized on a fund basis and uses funds and account groups to report on its
financial position and results of operations. The City’s accounting records are maintained on a modified accrual basis,
with revenues recognized as they become both measurable and available and expenditures recognized when incurred.
(See Appendix A — “GENERAL PURPOSE FINANCIAL STATEMENTS, Notes to Financial Statements” herein.)

Governmental Fund Types

The accounts of the City are organized on the basis of funds and account groups, each of which is considered a
separate accounting entity. The operations of each fund and account group are accounted for with a separate set of self-
balancing accounts that comprise its assets, liabilities, equity, revenues, and expenditures or expenses, as appropriate.
The various funds and account groups are grouped as follows in the financial statements.

Governmental Funds

General Fund - is the general operating fund of the City and operates under a legal budget. It is used to
account for all financial transactions except those required to be accounted for in another fund.

Special revenue funds — are used to account for the proceeds of specific revenue sources that are restricted to
expenditures for specified purposes.

Capital projects funds — are used to account for financial resources to be used for the acquisition or construction
of major capital facilities, other than those accounted for in the enterprise funds.

Proprietary Funds
Enterprise funds — are used to account for operations:

a. that are financed and operated in a manner similar to private business enterprises;

b. where the governing body has decided that periodic determination of revenue earned, expenses incurred,
and/or net income is appropriate for capital maintenance, public policy, management control, accountability
or other purposes.

The City’s enterprise funds are its water fund, sewer authority, and golf course.
Internal service funds — are used to account for the financing of goods or services provided by one department

or agency to other departments or agencies of the City on a cost-reimbursement basis. The City’s internal
service funds are its medical self-insurance fund and workers’ compensation fund.

Fiduciary Funds

Trust and agency funds — are used to account for assets held by the City in a trustee capacity or as an agent on
behalf of others. Trust funds consist of expendable, nonexpendable, pension trust funds, and the post
employment healthcare fund.
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Budgetary Procedures
Budget Calendar

Timeline Action

At least 180 days before fiscal year end .............. Final date for budget estimates to be submitted by Department
Heads to Finance Director and by Finance Director to City
Manager.

Not later than 120 days before fiscal year end..... Final date for City Manager to submit proposed budget to City
Council.

Not later than 75 days before fiscal year end....... Final date for City Council to hold a public hearing on the
proposed budget.

Within 20 days of last public hearing .................. Date by which budget must be adopted by City Council.

Within 5 days of adoption by council.................. Final date Mayor has veto power on a line item basis only.

City Council may override any line item veto by a two-thirds
(2/3) vote of the entire body.

Within 10 days of final adoption ...........c.ccceue..... Date by which tax rate must be set by City Council.

For additional information, see Appendix A — “FINANCIAL STATEMENTS, Note #3 - “Budgets and
Budgetary Accounting” to the “General Purpose Financial Statements” herein.

Annual Audit

Pursuant to the Municipal Auditing Act (Chapter 111 of the Connecticut General Statutes), the City is obligated
to undergo an annual examination by an independent certified public accountant. The audit must be conducted under the
guidelines issued by the State of Connecticut, Office of Policy and Management, and a copy of said audit report must be
filed with the Office of Policy and Management. The City of Meriden is in full compliance with said provisions. For
the fiscal year ended June 30, 2009, the financial statements of the City were audited by the firm of Blum Shapiro &
Company, P.C. attached hereto as Appendix A.

Pension Plans

See Appendix A -- "FINANCIAL STATEMENTS, Note #10 - “Employee Retirement Plans” to “General
Purpose Financial Statements" herein.

Other Post Employment Benefits

See Appendix A -- "FINANCIAL STATEMENTS, Note #11 - “Postemployment Healthcare Plan” to “General
Purpose Financial Statements" herein.

Investment Policies and Procedures

The City Charter and Sections 7-400 and 7-402 of the Connecticut General Statutes govern the investments the
City is permitted to acquire. Generally, the City may invest in certificates of deposit, municipal notes and bonds,
obligations of the United States of America, including joint and several obligations of the Federal Home Loan Mortgage
Association, the Federal Savings and Loan Insurance Corporation, obligations of the United States Postal Service, all the
Federal Home Loan Banks, all Federal Land Banks, the Tennessee Valley Authority, or any other agency of the United
States government, and money market mutual funds.

The City of Meriden manages the investment of its funds in compliance with its Charter and the Connecticut
General Statutes.

The City’s investment policies and investments relative to the City’s retirement and deferred compensation
funds are available upon request to the Director of Finance.
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General Fund - Comparative Balance Sheet

Actual 2009 Actual 2008 Actual 2007  Actual 2006 Actual 2005
Assets:
Cash and Cash Equivalents.......... $21,632,601 $16,106,796 $22,967,437 $19,193,358 $ 16,652,109
Investments............ccoeeiiiini. 5,421,001 1,535,297 - - -
Receivables (net):
Property Taxes..........cccevvneen.. 3,333,698 3,240,018 4,529,830 3,174,454 4,682,195
Accounts Receivable............... 391,517 1,274,036 939,463 257,217 540,187
Federal and State Governments.... 559,372 1,311,447 877,038 2,298,514 3,681,963
INVENtory.......coovvviiiiie e, 132,810 136,300 108,962 - -
Other ASSEtS......ccviviiieieeve e, - - - 78,581 79,200
Due from Other Funds.............. 1,363,937 1 473,558 350,566 327,786 5,215,988
Advance to Golf Fund............. - 938,600 963,600 988,600 988,600
Total ASSEetS......vvviiviiriieiiniinnn, $32,834,936 $25,016,052 $30,736,896 $26,318,510 $ 31,840,242
! Reclassified for proper illustration.
Liabilities and Fund Balance:
Liabilities:
Actual 2009  Actual 2008 Actual 2007 Actual 2006  Actual 2005
Accounts Payable and $13,876,888 $11,709,834 $13,775,650 $11,913,090 $ 14,657,024
Other Accrued Liabilities................
Due to Other Funds................coeee ... 1,483,003 765,856 420,619 - -
Deferred REVENUE.........ccvvvvvevinennnns 3,223,337 3,064,990 5,047,048 4,593,787 7,571,066
Total Liabilities.......................... $18,583,228 $15,540,680 $19,243,317 $16,506,877 $ 7,571,066
Municipal Equity:
Fund Balances:
Reserved for:
Encumbrances ..........coooviiiiinns $ 26,872 $ 219648 $ 296,190 $ 259555 $ 58,460
INVENOry ....oovvviiiiiii e, 132,810 136,300 - - -
Donor Restrictions ....................... - 13,820 269,864 247,435
Long Term Advances ................... 1 938,600 963,600 988,600 988,600
Debt Payments ............cccceveennnns 275,000 1,875,000 3,500,000 5,000,000
Enabling Legislation..................... 825,001 3,944,990 4,701,001 1,784,411 -
Flood Control ................oooeeei el - - 1,484,734
Unreserved:
Unreserved, Undesignated ............. 13,267,025 3,960,834 3,643,968 3,009,203 1,832,923
Total Municipal EQUity...................... $14,251,708 $ 9,475372 $11,493579 $ 9,811,633 $ 9,612,152
Total Liabilities and Fund Balance .... $32,834,936 $25,016,052 $ 30,736,896 $26,318,510 $17,183,218

! Reclassified for proper illustration.
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General Fund Revenues and Expenditures
Four Year Summary of Audited Revenues and Expenditures (GAAP Basis)
And Current Budget (Budgetary Basis)

Budget 2010 1 Actual 2009 Actual 2008 Actual 2007 Actual 2006

Revenues:
Property Taxes................ $ 107,072,423 $104,179,020 $102,504,625 $103,735,166 $ 95,955,630
Intergovernmental............ 61,435,628 69,491,660 96,756,081 3 62,904,894 60,209,360
Charges for services.......... 2,940,664 4,619,605 4,981,502 5,630,423 5,649,007
Investment Income........... 959,248 486,060 1,307,843 1,871,308 1,395,995
Other Revenues................ 4,140,726 9,062,688 4,022,513 4,539,833 4,172,296
TransfersIn.................... 421,878 714,238 155,746 100,000 100,000
Fund Balance Allocation.... 1,000,000 - - - -

Total Revenues and

Transfers In............ $ 177,970,567 $188,553,271 $209,728,310 $178,781,624 $167,482,288
Expenditures:
Current:

General government........ 28,769,298 28,564,423 28,278,758 26,055,557 17,757,578

Finance.........ocovvvvnnnen. 1,701,190 - - 1,941,515 -

Public safety................. 20,212,804 20,082,788 19,512,250 18,607,636 28,129,333

Public works................. 5,739,367 7,127,528 6,191,233 6,038,496 6,617,173

Health & Welfare........... 2,850,685 3,067,450 2,903,236 2,929,846 3,269,905

Cultural & Recreation...... 3,838,615 3,877,415 3,714,167 3,755,945 -

Education.2.................. 99,624,840 106,175,816 133,749,494 3 99,267,133 93,307,731
Debt Service................... 14,633,265 14,201,046 16,983,368 18,063,938 17,959,146
Capital Outlay................. 600,503 462,980 - - -
Transfers Out.................. - 217,489 414,011 439,612 241,941

Total Expenditures and

Transfers Out............. $ 177,970,567

$ 183,776,935

$ 211,746,517

$177,099,678

$167,282,807

Operating Results ........... - 4,776,336 (2,018,207) 1,681,946 199,481
Fund Balance, July 1 ...... 14,251,708 9,475,372 11,493,579 9,811,633 9,612,152
Adjustments to Beginning

Fund Balance................. - - - - -
Fund Balance, June 30 .... $ 14,251,708 $ 14,251,708 $ 9,475372 $ 11,493579 $ 9,811,633

! Budgetary basis, subject to audit.
2 Includes Education Health Insurance.

8 During FY2008, the State of Connecticut made an additional deposit (approximately $36.9 million) to the State Teacher’s Pension Fund. This
amount was in excess of $31 million from the prior year’s contribution.
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Analysis of General Fund Equity
(GAAP Basis)

Budget 2010 Actual 2009 Actual 2008 Actual 2007 Actual 2006
Reserved for:
Encumbrances...................... N/A $ 26,872 $ 219,648 $ 296,190 $ 259,555
INVeNtory........coveeeiieinniennn, N/A 132,810 136,300 - -
Donor Restrictions................. N/A - - 13,820 269,864
Long Term Advances.............. N/A -1 938,600 963,600 988,600
Debt Payments...................... N/A - 275,000 1,875,000 3,500,000
Enabling Legislation............... N/A 825,0012 3,944,990 4,701,001 1,784,411
Flood Control....................... N/A - - - -
Unreserved Undesignated........... N/A 13,267,025 3,960,834 3,643,968 3,009,203
Total Fund Balance................... N/A $14,251,708 $ 9,475,372 $11,493,579 $ 9,811,633
Undesignated Fund Balance
as % of Total Expenditures....... N/A 7.2% 2.2% 2.1% 1.8%

! Reclassified for proper illustration.
2 The pending claim that had previously been reserved for has been settled.
Source: Comprehensive Annual Financial Reports 2006-2009; Budget for fiscal year 2010, City of Meriden.

Intergovernmental Revenues as a Percent of General Fund Revenues

General Fund

Fiscal Year Intergovernmental Revenues
Ended June 30 Revenues and Transfers Percent
20101 $61,435,628 $177,970,567 34.52%
2009 69,491,660 188,553,271 36.86%
2008 65,756,08F 178,728,31¢ 36.79%
2007 62,904,894 178,781,624 35.19%
2006 60,209,360 167,482,288 35.95%

! Adopted Budget.

2 During FY2008, the State of Connecticut made an additional deposit (approximately $36.9 million) to the State
Teacher’s Pension Fund. This amount was in excess of $31 million from the prior year’s contribution. In order
to be comparable to prior and future years, these numbers have been reduced by $31 million.

Source: Comprehensive Annual Financial Reports; 2006-2009.

(The remainder of this page intentionally left blank)
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Enterprise Funds

Comparative Balance Sheet

As of June 30, 2009

George Hunter

Assets: Water Sewer Memorial Golf
Current assets:
Cash and cash equivalents.............c.cveeviereeceninnnn. $ 4,810,963 $ 4,955,827 $ 154,153
Accounts Receivable, Net.........coovvviiiiiiiiiiiee e 3,301,726 3,077,126 -
Due from other funds............cooeiiiii i 7,245,307 1,104,136 1,684
INVESTMENTS. .. .. e e e e 497,174 494,189 -
Total Current ASSetS....c.vviiiiiiiie i i e 15,855,170 9,631,278 155,837
Noncurrent assets:
Capital assets (nondepreciable)..............ccoooeiiiinn . 668,275 34,888,716 49,999
Capital assets (net of accumulated depreciation)........... 43,816,707 48,057,346 836,756
Total Noncurrent ASSELS.......uvvvveeeeeiiiiineieenennnnns 44,484,982 82,946,062 886,755
TOtal ASSELS ...ii i ettt e e 60,340,152 92,577,340 1,042,592
Liabilities:
Current liabilities:
Accounts payable and accrued liabilities................... 341,583 2,309,334 58,930
Current portion of Bonds and Notes payable.............. 1,592,020 671,988 14,667
Current portion of compensated absences.................. 75,279 30,329 26,873
Due to other funds..........ccovieiii i, - - 913,600
Total Current Liabilities ........ccovvieei i e, 2,008,882 3,011,651 1,014,070
Noncurrent liabilities:
Compensated ADSENCES........uvieive et ciieeiee e 802,977 197,138 107,490
Bonds and notes payable, less current portion............. 13,930,060 3,505,567 127,331
Lona term claims pavable..........ccoovviiviiiii i, - - -
Advance from general fund.............ccooe i, - - -
Total Noncurrent Liabilities...........cccoccoeviiieiennnnnn, 14,733,037 3,702,705 234,821
Total LiabilitieS......oov i e 16,741,919 6,714,356 1,248,891
Net Assets:
Invested in capital assets (net of related debt)............. 36,208,209 79,872,643 746,441
UNrestricted. .. .o ovn e e e e e e 7,390,024 5,990,341 952,740
Total Net ASSEIS....cuvi it it e aaa e $43,598,233 $85,862,984 $ 1,699,181
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Water Fund
Historical Comparative Balance Sheet

Assets: Actual 2009 Actual 2008 Actual 2007 Actual 2006 Actual 2005
Current Assets:
Cash and Cash Equivalents...................cccee... $ 4,810,963 $2,148901 $ 975733 $ 469,974 $ 660,066
Receivables (net):
USE Charges ....oeovviviee it e e e 1,322,353 1,247,216 1,240,705 955,060 1,047,678
Unbilled Usage.........ovveieeiiiiie e e 1,975,041 2,003,529 1,905,603 2,116,468 1,843,678
Other ..t 4,332 2,517 30,818 - 24,767
INVESTMENES. .. 497,174 4,198,556 3,396,516 7,085,000 7,440,000
Due from other funds............coccoeiiiiiininnns .. 7,245,307 4,622,432 6,220,000 24,936 960,080
Total Current ASSEtS.......vvvvviveiiiiiiiiieneeens, 15,855,170 14,223,151 13,769,375 10,651,438 11,976,269
Fixed Assets:
Capital ASSELS.....uveeie it 44,484,982 44,601,992 45,598,163 44,842,652 45,092,886
Total ASSetS.......ocvvviiiiiiiiiiii e, $60,340,152  $58,825,143  $59,367,538  $55,494,090 $57,069,155

Liabilities and Municipal Equity:

Liabilities:

Bonds Payable — Current.............ccocoveeieniannnn. $ 1,592,020 $ 1,051,020 $ 1,363,644 $ 1,052,840 $ 877,540
Temporary Note Payable...............c.oooeieiinne - 5,928,000 3,838,000 - -
Bonds Payable, less current portion.................. 13,930,060 4,809,070 5,860,097 5,357,941 6,410,781
Due to Other Funds.........ccoevvvviiiiiiiiiiieinann - 14,584 - - -
Current Portion of Compensated Absences.......... 75,279 81,787 - - -
Compensated ADSENCES.......c.vvviviiirineeiiiieennn 802,977 659,153 - - -
Accounts Payable & Other Accrued Liabilities...... 341,583 429,020 763,709 878,752 982,060
Total Liabilities.........ccoooveviii s 16,741,919 12,972,634 11,825,450 7,289,533 8,270,381

Net Assets:
Invested in Capital ASSEtS.........coeveiieiinieninnnn, 36,208,209 32,813,902 34,536,511 43,789,812 38,764,645
0= (T o PP 7,390,024 13,038,607 13,005,666 4,414,745 10,034,129
Total Net ASSELS....uvutiiieeiiee e 43,598,233 45,852,509 47,542,177 48,204,557 48,798,774
Total Liabilities and Net Assets Equity....... $60,340,152  $58,825,143  $59,367,627  $55,494,090  $57,069,155

(The remainder of this page intentionally left blank)
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Sewer Authority
Historic Comparative Balance Sheet

Assets: Actual 2009 Actual 2008 Actual 2007 Actual 2006 Actual 2005
Current Assets:
Cash and Cash Equivalents.......................... $ 4,955,827 $ 2,105459 $ 554929 3 20,887 $ 169,835
INVESTMENTS. ..o 494,189 765,604 5,535,000 5,880,000 5,348,000
Receivable (net):
Sewer Use Charges Receivable.................. 1,347,457 1,251,903 1,202,675 917,663 1,011,972
Estimated Unbilled Usage........................ 1,725,365 1,757,967 1,667,119 1,600,325 1,398,729
Other Accounts Receivables................c.o...... 4,304 2,310 34,629 - 8,258
Due from other funds.............cooeviiiininns 1,104,136 1,576,614 1,749,173 - 602,615
Total Current ASSetS..........ccceovvvveeveeeeennn, 9,631,278 7,459,857 10,743,525 8,418,875 8,539,409
Fixed Assets:
Capital ASSELS......vvvvre i e 82,946,062 55,523,637 51,931,212 52,663,671 52,646,804
Total ASSELS....oiviviii e $92,577,340  $62,983,494  $62,674,737  $61,082,546  $61,186,213
Liabilities:
Liabilities:
Due to Other FUNAS......couvevieee e $ - $ 2,891 $ - $ 699,232 $ -
Temporary Note Payable...................coeenn. - 1,175,000 799,000 - -
Accounts Payable & Other Current Liabilities.... 2,309,334 2,475,981 461,415 544,271 528,176
Bonds Payable............ccoooiiiiiiii i 3,505,567 3,239,555 3,865,542 2,496,530 2,968,218
Current Portion of Compensated Absences........ 30,329 36,012 - - -
Compensated ADSENCES.......c.vveviviiieeiiiiinnes 197,138 290,231 - - -
Bonds Payable — Current...............co.cvenene. 671,988 625,988 851,888 471,688 407,188
Total LiabilitieS.........ccoeveeiiiiiiiiieieei, 6,714,356 7,845,658 5,977,845 4,211,721 3,903,582
Net Assets:
Invested in Capital ASSetS..........covveeiienennns 79,872,643 50,483,094 46,414,782 51,492,751 49,874,013
unrestricted......ooviviiiii 5,990,341 4,654,742 10,282,110 5,378,074 7,408,618
Total Net ASSetS......ccvviiivieiiiiiieeiiieeeee 85,862,984 55,137,836 56,696,892 56,870,825 57,282,631
Total Liabilities and Net Assets............... $92,577,340  $62,983,494  $62,674,737  $61,082,546  $61,186,213

(The remainder of this page intentionally left blank)
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Golf Course
Historic Comparative Balance Sheet

Assets: Actual 2009 Actual 2008 Actual 2007 Actual 2006 Actual 2005
Current Assets:
Cash and Cash Equivalents...........................e $ 154,153 $ 253223 $ 16,025 $ 23912 $ 22,796
Charges Receivable, Net.............oooveieiiiiiininnn, - 5,900 - 13,001 12,983
INVESIMENTS. ..o e e - - 220,000 224,730 250,000
Due from Other Funds..........cooovvvie i 1,684 38,552 43,945 - -
(01 11T ST - - 20,352 - -
Total Current ASSetS.........cocvvvvvvvniinienineennns. 155,837 297,675 300,322 261,643 285,779
Property and Equipment, Net..............cccoeviiininn .. 886,755 899,503 945,540 1,012,559 1,173,471
Total ASSELS. i i $1,042,592 $1,197,178 $1,245,862 $1,274,202 $1,459,250
Liabilities and Fund Equity
Liabilities:
Accounts Payable and Other Accrued Liabilities..... $ 58930 $ 55899 $ 104131 $ 86,994 $ 95785
Due to Other FUNAS......covvee e 913,600" - - - -
Temporary Note Payable.............ocociviiiiiinnns - 50,000 50,000 - -
Bonds Payable..........cccoovviiiiiiii i 127,331 111,998 124,665 117,332 127,999
Current Portion of Compensated Absences.......... 26,873 12,201 - - -
Compensated ADSENCES.......vvvvieriee e veiiieaiianes 107,490 98,338 - - -
Bonds Payable — Current.............cccooveviinnnnn. 14,667 12,667 16,267 10,667 10,667
Advance from General Fund...................coeeeee, A 938,600 963,600 988,600 988,600
Total LiabilitieS.......ocvviiiriiie e e 1,248,891 1,279,703 1,258,663 1,203,593 1,223,051
Net Assets:
UNrestricted......oov e, (952,740) (807,363) (767,409) (931,283) (798,606)
Invested in Capital..........coooviiiiiiii 746,441 724,838 754,608 1,001,892 1,034,805
Total Net ASSELS...ccouviiiiii e eee i (206,299) (82,525) (12,801) 70,609 236,199
Total Liabilities and Net ASSets............ccccceeevenee.. $1,042,592  $1,197,178  $1,245862  $1,274,202  $1,459,250

! Reclassified for proper illustration.

(The remainder of this page intentionally left blank)
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Enterprise Funds
Comparative Statement of Revenues and Expenditures
As of June 30, 2009
George Hunter

Water Sewer Memorial Fund
Operating Revenues
Charges for SeIViCeS.....o.veeeeiieiiiiiiiee e e $ 7,662,583 $ 5967,492 $ 826,967
Miscellaneous..........c.evv i, 644,856 229,002 18,622
Total operating revenues..............coceeeeeeenen ... 8,307,439 6,196,494 845,589
Operating Expenses
Salaries, berefitsand claims..................o.oce e, 3,567,264 1,411,172 516,418
Materials and supplies..........ccoooveiiiiieiin i, 2,880,414 1,914,440 163,319
L0 T 1,036,814 973,107 -
Administration and operation........................... 274,804 567,045 -
Depreciation.......cc.ovveeiie i 1,612,841 2,034,268 66,639
L 11T 574,825 1,484,396 212,223
Total operating eXpPensSes...........ceevvvvveveinnnss 9,946,962 8,384,428 958,599
Operating income (I0SS)....ccvvviiiiiieeiiieeeae. (1,639,523) (2,187,934) (113,010)
Nonoperating Revenues (Expenses)
Federal and State Grants..........covovveveveenrinnnnnn. - 33,244,705
INterest iNCOME........oovvie e e e e 66,777 58,029 (3,507)
INterest eXPENSE....v it (681,530) (167,813) (7,257)
Total nonoperating revenues (expenses)........ (614,753) 33,134,921 (10,764)
Changeinnet assets...........cooceeeveiiieien . (2,254,276) 30,946,987 (123,774)
Net Assets (Deficit), beginning..............ccooeeeenins 45,852,509 54,915,997 (82,525)
Net Assets (Deficit), ending..........ccoccvevviiininnnns $ 43,598,233 $85862,984 $ (206,299)
Water Fund

Historical Comparative Statement of Revenues and Expenditures
Actual 2009 Actual 2008  Actual 2007 Actual 2006 Actual 2005

Operating Revenues:

Charges for SErvices..........couuvvvevvvienieeeneneenn. $ 7,662,583 $ 7,719,351  $ 6,760,906 $ 6,272,650 $ 6,724,188
Miscellangous. ........oevveiie i 644,856 701,387 560,755 138,738 73,756
Fiscal Division..........cooovviiiiiiii i - - - 1,046,848 1,056,763
Total Operating Revenue............................. 8,307,439 8,420,738 7,321,661 7,458,236 7,854,707
Total Operating Expenses Before Depreciation....  (8,334,121) (8,252,758) (6,377,042) (6,362,227) (6,359,861)
Operating Income Before Depreciation.............. (26,682) 167,980 944,619 1,096,009 1,494,846
Less Depreciation..........ccoeevvviiiiiniininenee e (1,612,841) (1,585,724) (1,568,894) (1,523,024) (1,458,691)
Operating INCOMe (LOSS)...vvvvvvreeeiiieeeiinnnnn (1,639,523) (1,417,744) (624,275) (427,015) 36,155
Add: Interest INCOME.......cooveiviveiiiiiiiiiniinnn, 66,777 201,876 291,499 262,237 116,805
Less: Interest EXPense.......c.cocvvvevevieeinevininnnnn (681,530) (473,711) (329,693) (429,439) (196,048)
Capital Contributions..............ccooveieeeviineennn. - - - - -
Net INncome (LOSS)......vvvriiiiiiiiiiiieeeieee e, (2,254,276) (1,689,579) (662,469) (594,217) (43,088)
Fund Equities, Beginning.............cccoeeuvveeennn. 45,852,509 47,542,088 48,204,557 48,798,774 50,018,360
Adjustments to Beginning Balances............... - - - - (1,176,498)
Fund Equities, Beginning - Restated............. 45,852,509 47,542,088 48,204,557 48,798,774 48,841,862
Fund Equities, Ending.............c.cooiine $43,598,233  $45,852,509  $47,542,088  $48,204,557  $48,798,774
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Sewer Authority
Historic Comparative Statement of Revenues and Expenditures

Actual 2009 Actual 2008 Actual 2007 Actual 2006 Actual 2005
Operating Revenues:

Charges for Services...........ccoeeeeeveeennnen. $ 5,967,492 $ 5,963,555 $ 6,141,622 $ 6,118,228 $ 4,930,657
Miscellaneous..........ocvvvvvieniiine e, 229,002 178,355 881,102 51,059 18,900
Total Operating Revenue...................... 6,196,494 6,141,910 7,022,724 6,169,287 4,949,557
Operating Expenses Before Depreciation..... (6,350,160) (5,573,643) (5,341,681) (4,728,531) (4,437,375)
Operating Income Before Depreciation........ (153,666) 568,267 1,681,043 1,440,756 512,182
Less Depreciation...........ccoovevieeiienenn .. (2,034,268) (2,072,715) (1,956,737) (1,933,623) (1,830,376)
Operating Income (LOSS).......cc.veeervnnnnn. (2,187,934) (1,504,448) (275,694) (492,867) (1,318,194)

Add: Federal and State Grants.................. 33,244,705
Add: Interest INCOME.........cccvvvvvevirinannns 58,029 191,673 282,989 198,950 124,673
Less: Interest EXPeNse..........cooevvvevennenen.. (167,813) (246,281) (181,228) (117,889) (122,228)
Capital Contributions...................cooeent . - - - - -
Net Income (LOSS).......coovviiviiiiiiiinninnnn, 30,946,987 (1,559,056) (173,933) (411,806) (1,315,749)
Fund Equities, Beginning..................... 55,137,836 56,696,892 56,870,825 57,282,631 56,832,256
Adjustments to Beginning Balances (221,839) - - - 1,766,124
Fund Equities, Beginning - Restated...... 54,915,997 56,696,892 56,870,825 57,282,631 58,598,380
Fund Equities, ENding............ccoeeevvnnnn.. $85,862,984  $55,137,836  $56,696,892  $56,870,825  $57,282,631

Water Fund Sewer Authority Total

Total Operating

Operating Revenue

Year Revenue Generated Generated

2009 $8,307,439 $6,196,494

2008 8,420,738 6,141,910

2007 7,321,661 7,022,724

2006 7,458,236 6,169,287

2005 7,854,707 4,949 557
Golf Course

Historic Comparative Statement of Revenues and Expenditures

Actual 2009 Actual 2008 Actual 2007

Actual 2006 Actual 2005

Operating Revenues:

Operating REVENUES..........ccveviiiiieirciiiieeeanen, $ 845589 $ 850586 $ 787,294 $ 785,704 $ 826,394
Less: Operating Expenses Before Depreciation.... (891,960) (829,947) (821,008) (783,198) (747,603)
Net Operating INCOME..........ccuvveerinierinnnnnnn, (46,371) 20,639 (33,714) 2,506 78,791

Less: Depreciation..........ocevvveveineveiine e (66,639) (88,933) (53,875) (160,912) -
Net Operating Income (LOSS).............ceeeevnne (113,010) (68,294) (87,589) (158,406) 78,791
Add: Interest INCOME.......covvvviiiiiii i, (3,507) 6,408 10,341 - -
Less: Interest EXPeNSe.......c.veverinineriinennenennn. (7,257) (7,838) (6,162) (7,184) (6,043)
Transfers OUL.......oove e e - - - - -
Net INCOME (LOSS)....uvuiiuirieiirieeiieeeeeeeeiiieas (123,774) (69,724) (83,410) (165,590) 72,748
Fund Equities, Beginning.............ccccocevvennee .. (82,525) (12,801) 70,609 236,199 163,451
Adjustments to Beginning Balances - - - -
Fund Equities, Beginning - Restated............. (82,525) (12,801) 70,609 236,199 163,451
Fund Equities, ENding.............ccceeeeivineeennn.n. $(206,299) $ (82,525) $ (12,801) $ 70,609 $ 236,199
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VI. Debt Summary

Principal Amount of Bonded Indebtedness
As of May 4, 2010

(Pro Forma)

Amount of Amount Date of Fiscal
Date Purpose Rate % Original Issue Outstanding®* Year Maturity
01/15/91 General PUrpose..........ccocovveveennnn. 6.40-6.50 $ 1,000,000 $ 50,000 2011
12/30/94 Clean Water Fund Loan.................. 2.00 2,320,480 425,421 2014
08/01/96 Urban Renewal...................ceuee 4.25-6.25 2,753,000 350,000 2012
01/26/98 Clean Water Fund Loan.................. 2.00 571,353 219,018 2018
08/01/02 General PUIrPOSE.......ccvveviieieeaniannns 3.00-5.00 37,028,000 4,680,177 2012
08/01/02 School.........ccvviviiiiiiii e, 3.00-5.00 908,400 112,040 2012
08/01/02 Water......cuveieeeiiie e e, 3.00-5.00 674,300 63,096 2012
08/01/02 SEWEN.....uveeiriieeeeieeeeeeeeeeeaenn, 3.00-5.00 429,300 69,020 2012
08/01/02 GOlf....oveiiii v, 3.00-5.00 160,000 20,667 2012
08/01/02 General Purpose — Taxable.............. 5.60 600,000 180,000 2013
04/15/03 Refunding - Taxable Urban Renewal... 3.00-5.00 520,000 100,000 2012
08/01/04 General PUrPOSe.......cccvvvevieininenes 3.00-5.00 18,132,400 3,439,775 2012
08/01/04 School ........ccovvvviiiiiiiiiiin s 3.00-5.00 15,300,900 1,926,869 2012
08/01/04 Water........vvveiiniieieiiiiee e, 3.00-5.00 4,824,700 385,887 2012
08/01/04 SEWET .....uveiieieeeeeiee e eeeeeeeenn, 3.00-5.00 1,407,000 917,469 2012
08/01/06 General PUrpose ...........cccoeeveeennnn. 4.125-5.00 14,211,700 10,590,000 2017
08/01/06 School ........ccovvvviiiiiiiiiii s 4.125-5.00 1,923,000 1,450,000 2017
08/01/06 SEWEK ..venieiiiie e e e 4.125-5.00 2,220,900 1,410,000 2017
08/01/06 WaLer .......ccveevviiieeiiiianeeaiiineianns 4.125-5.00 1,865,800 1,166,000 2017
08/01/06 GoOlf ....oeiee i 4.125-5.00 23,600 14,000 2017
08/01/08 General PUrpose ...........cccoeveevnnnn. 3.00-5.00 18,206,000 10,925,000 2029
08/01/08 School .......ccooviiiiiiiiiiiii s 3.00-5.00 3,163,000 1,901,000 2029
08/01/08 SEWEF .vvveveeiieeeveeiiieeeeieieeaanen 3.00-5.00 938,000 563,000 2029
08/01/08 Water ........cveevviiieiiiiiieaiiineeans 3.00-5.00 10,713,000 6,427,000 2029
08/01/08 GOIf ....ovveieiiiiiii e 3.00-5.00 30,000 19,000 2029
Total Outstanding Long-Term Debt......................... $ 139,924,833 $ 47,404,439
This Issue
SERIES A BONDS
05/04/10 General Purpose Refunding.............. 3.00-5.00 $ 11,582,000 $ 11,582,000 2023
05/04/10 Schools Refunding................ceene. 3.00-5.00 45,000 45,000 2023
05/04/10 Sewer Refunding.............c...ceuits 3.00-5.00 81,000 81,000 2023
05/04/10 Water Refunding.............ccooevevennn. 3.00-5.00 23,000 23,000 2023
05/04/10 Golf Refunding...........ccovvvvninnnnn. 3.00-5.00 59,000 59,000 2023
Sub-Total Series A.....o.oovvviiiiii i $ 11,790,000 $ 11,790,000
SERIES B BONDS
05/04/10 General Purpose Refunding.............. 3.00-5.00 $ 11,836,000 $ 11,836,000 2024
05/04/10 Schools Refunding........................ 3.00-5.00 9,306,000 9,306,000 2024
05/04/10 Sewer Refunding..............cooevvnenn. 3.00-5.00 344,000 344,000 2024
05/04/10 Water Refunding..............cocooevenn. 3.00-5.00 5,206,000 5,206,000 2024
05/04/10 Golf Refunding..............ccvvnnnnen. 3.00-5.00 8,000 8,000 2024
Sub-Total SeriesB......coooviiiiiiiii $ 26,700,000 $ 26,700,000
Total All BondS.....cc.covveeiiiiiiiiiiiieeee $ 178,414,833 $ 85,894,439

! Excludes bonds refunded with this issue.
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Short Term Debt
As of May 4, 2010
(Pro Forma)

The City of Meriden has an outstanding Interim Funding Obligation under the State of Connecticut Clean
Water Fund program in the amount of $33,342,762. For more information, refer to the section entitled “Clean Water
Fund” herein.

Annual Bonded Debt Maturity Schedule

As of May 4, 2010
(Pro Forma)

Cumulative

Fiscal Pro-forma: This Issue Principal
Year Principal 2 Interest 2 Total 2 Series A Series B Total Retired
200" % 24,099 $ 2,128 $ 26,227 $ - 8 - 8 - 0.03%

2011 10,429,591 1,753,475 12,183,067 105,000 260,000 365,000 12.60%
2012 9,584,591 1,384,723 10,969,315 - - - 23.75%
2013 3,949,591 1,128,159 5,077,750 2,010,000 3,205,000 5,215,000 34.42%
2014 3,831,580 969,241 4,800,821 1,785,000 3,195,000 4,980,000 44.68%
2015 3,773,568 804,872 4,578,440 1,800,000 3,350,000 5,150,000 55.07%
2016 3,773,568 638,773 4,412,340 1,805,000 1,000,000 2,805,000 62.73%
2017 3,773,568 469,570 4,243,138 1,815,000 1,000,000 2,815,000 70.40%
2018 14,284 383,708 397,992 705,000 2,680,000 3,385,000 74.36%
2019 - 383,625 383,625 355,000 2,700,000 3,055,000 77.91%
2020 - 383,625 383,625 355,000 2,705,000 3,060,000 81.48%
2021 - 383,625 383,625 355,000 1,655,000 2,010,000 83.82%
2022 - 383,625 383,625 350,000 1,650,000 2,000,000 86.15%
2023 - 383,625 383,625 350,000 1,650,000 2,000,000 88.47%
2024 - 383,625 383,625 - 1,650,000 1,650,000 90.40%
2025 1,650,000 346,500 1,996,500 - - - 92.32%
2026 1,650,000 271,219 1,921,219 - - - 94.24%
2027 1,650,000 194,906 1,844,906 - - - 96.16%
2028 1,650,000 117,563 1,767,563 - - - 98.08%
2029 1,650,000 39,188 1,689,188 - - - 100.00%

Total....... $ 47,404,439 $ 10,805,776 $ 58210,215 $ 11,790,000 $ 26,700,000 $ 38,490,000

! Excludes $13,420,493 in principal payments and $2,222,199 in interest payments from July 1, 2009 through May 4, 2010.
?Excludes bonds refunded with this issue.

Overlapping/Underlying Debt
As of May 4, 2010

The City of Meriden has neither overlapping nor underlying debt.

THE CITY OF MERIDEN HAS NEVER DEFAULTED IN THE PAYMENT OF PRINCIPAL OR
INTEREST ON ITS BONDS OR NOTES.
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Debt Statement

As of May 4, 2010
(Pro Forma)

Long-Term Debt Outstanding:

General Purpose (Includes $29,864,952 outstanding and $23,418,000 of this iSSUE) .........ccevevvveivnnnnn. $ 53,282,952
REVITAIIZAION ... e e e e e e e e e e e e e 450,000
Schools (Includes $5,389,909 outstanding and $9,351,000 of this iSSUB) .....ovveeriviiiniiiiie e, 14,740,909
Sewers (Includes $3,603,928 outstanding and $425,000 0f this iSSUE) ...vvvvuveierevriiiie e e e 4028,928*
Water (Includes $8,041,983 outstanding and $5,229,000 0fthiSiSSUE) ...ovvvviiiiiiiiiiiii e, 13,270,983"
Golf Course (Includes $53,667 outstanding and $67,000 Of thiS ISSUE) .......oeevviieiiriiiieiiiiie e e, 120,667*
L0 ] 7= I 0 o o o = ¢ T 5.7 o ] 85,894,439
Short-Term Debt:
Interim Funding Obligation - State of Connecticut Clean Water Fund.............cccooiiiiiiiiin e, 33,342,762
TOtal DIFECT DEDT ... e e e e e et e e e e e e 119,237,201
Less: Amount to be provided by the State for school construction (As of 6/30/09)........ -
Self Supporting Long-Term and Short-Term Debt ...........cooiiiiiiiiiiiineeenn, (50,763,340) (50,763,340)
Total Net DIreCt DEDT ... ..ot e e e e e e e e e ee s 68,473,861

Plus: Overlapping/Underlying Debt
Total OVerall Nt DeDL ... e e e e e e e e e s
' Sel f-Supporting Debt.

Current Debt Ratios

As of May 4, 2010
(Pro Forma)

$ 684733861

POPUIALION ... e 59,186

Net Taxable Grand List (10/1/09) °................. $ 3,629,868,000

Estimated Full Value (70%).........cccovvevennnn. $ 5,185,525,714

Equalized Grand List (10/1/07) °................... $ 5,530,244,034

Money Income per Capita (2000) *................. $ 20,597
Total Total Net Total Overall

Direct Debt Direct Debt Net Debt

$119,237,201 $68,473,861 $68,473,861
o G OF o | - P $2,014.62 $1,156.93 $1,156.93
Ratio to Net Taxable Grand List......................... 3.28% 1.89% 1.89%
Ratio to Estimated Full Value...................c..ee. 2.30% 1.32% 1.32%
Ratioto Equalized Grand List.............c.cceeevennnn, 2.16% 1.24% 1.24%
Debt per Capita to Money Income per Capita......... 9.78% 5.62% 5.62%

! state of Connecticut Department of Public Health, July 1, 2008.

®Revalued : October 1, 2006.
®0Office of Po licyand Management, State of Connecticut.
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Bond Authorization Procedure

The City of Meriden has the power to incur indebtedness as provided by the Connecticut General Statutes and
the City Charter. The issuance of bonds and notes is authorized by the City Council. Bonds and notes may be issued to
meet certain emergency appropriations as provided in the Connecticut General Statutes.

Temporary Financing

When general obligation bonds have been authorized, bond anticipation notes may be issued maturing in not
more than two years (CGS Sec. 7-378). Temporary notes may be renewed up to ten years from their original date of
issue as long as all project grant payments are applied toward payment of temporary notes when they become due and
payable and the legislative body schedules principal reductions starting at the end of the third and continuing in each
subsequent year during which such temporary notes remain outstanding in an amount equal to a minimum of 1/20th
(1/30th for school and sewer projects) of the estimated net project cost (CGS Sec. 7-378a). The term of the bond issue is
reduced by the amount of time temporary financing exceeds two years, or, for school and sewer projects, by the amount
of time temporary financing has been outstanding.

Temporary notes must be permanently funded no later than ten years from the initial borrowing date except for
school and sewer notes issued in anticipation of State and/or Federal grants. If a written commitment exists, the
municipality may renew the notes from time to time in terms not to exceed six months until such time that the final grant
payments are received (CGS Sec. 7-378b).

Temporary notes may also be issued for up to fifteen years for certain capital projects associated with the
operation of a waterworks system (CGS Sec. 7-244a) or a sewage system (CGS Sec. 7-264a). In the first year following
the completion of the project(s), or in the sixth year (whichever is sooner), and in each year thereafter, the notes must be
reduced by at least 1/15 of the total amount of the notes issued by funds derived from certain sources of payment.
Temporary notes may be issued in one year maturities for up to fifteen years in anticipation of sewer assessments
receivable, such notes to be reduced annually by the amount of assessments received during the preceding year (CGS
Sec. 7-269a).

Clean Water Fund Program

The City of Meriden is a participant in the State of Connecticut’s Clean Water Fund Program (General Statutes
Sections 22a-475 et seq., as amended), which provides financial assistance through a combination of grants and loans
bearing interest at a rate of 2% per annum. All participating municipalities receive a grant of 20% and a loan of 80% of
total eligible costs, with the exception of combined sewer overflow correction projects which are financed with a 50%
grant and a 50% loan, and denitrification projects which are finance with a 30% grand and a 70% loan. The City
recently authorized $45,000,000 to undertake major renovations to the water pollution control facility. The City expects
to finance the renovations and other eligible projects through the State of Connecticut Clean Water Fund Program.

Loans to each municipality are made pursuant to a Project Grant and Project Loan Agreement. Each municipality
is obligated to repay only that amount which it draws down from the Interim Funding Obligation (“IFQ™) for the
payment of project costs. Each municipality must deliver to the State an obligation secured by the full faith and credit of
the municipality, and/or a dedicated source of revenue of such municipality. As of the date of this Official Statement,
the City currently has an IFO outstanding in the amount of $33,342,762 and has received grant commitments totaling
$10,186,837 under the State’s Clean Water Fund Program.

Amortization of each Loan is required to begin one year from the earlier of the project completion date specified
in the Loan Agreement, or the actual project completion date. The final maturity of each loan is twenty years from the
scheduled completion date. Principal and interest payments are payable 1) in equal monthly installments commencing
one month after the scheduled completion date, or 2) in a single annual installment representing 1/20 of total principal
not later than one year from the project completion date specified in the Loan Agreement, the first year’s date, and
thereafter in monthly installments. Loans made under loan agreements entered into prior to July 1, 1989 are repayable in
annual installments. Borrowers may elect to make level debt service payments or level principal payments. Borrowers
may prepay their loans at any time prior to maturity without penalty.
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Statement of Debt Limitation
As of May 4, 2010
(Pro Forma)

Total Tax Collections (including interest and lien fees):

For the year ended June 30, 2000........ .ottt et e et et e e e e $104,139,000
Reimbursement For Revenue Loss On:

QLI G R T 1= 08 = (o[- 1 /2 51,000
2 = PPN $104,190,000

General Unfunded
Purpose Schools Sewers Urban Renewal Pension

Debt Limitation :
21/4timesbase....ovvevieiiiiieens $ 234,427,500 $ - $ - $ - $ -
44/2timesbase.......covvveiiiininnnnn. - 468,855,000 - - -
3s/atimesbase.......cooevivvininnnn.. - - 390,712,500 -
3a/atimesbase.......ccoevviviiniinnnn.. - - - 338,617,500 -
3timesbase.....coveeeviviiiiiiiieennen, - - - - 312,570,000
Total Debt Limitation...................... 234,427,500 468,855,000 390,712,500 338,617,500 312,570,000
Indebtedness:
Outstanding Debt **:
Outstanding Bonds Payable........... 29,864,952 5,389,909 3,603,928 450,000 -
Bonds of This Issue.................... 23,418,000 9,351,000 425,000 -
Short-Term Debt (IFO-CWF)......... - - 33,342,762 - -
Bonds Authorized But Unissued....... 17,013,308 9,927,119 753,497 -
Total Indebtedness.............cccevne.n. 70,296,260 24 668,028 38,125,187 450,000 -
Less School Construction Grants....... - - - - -
Total Net Indebtednes s For Debt

Limitation Calculation.................. 70,296,260 24 668,028 38,125,187 450,000 -
DEBT LIMITATION INEXCESS
OF INDEBTEDNESS........cco.oe..... $164,131,240  $444,186,972  $352,587,313  $338,167,500  $312,570,000

! Water debt is excludable from the calculation of debt limitation as al lowed by Connecticut General Statutes. Excluded from above is $8,041,983 of outstanding
water bonds, $5,229,000 of refunding water bonds in this issue, and $1,073,420 of water debt authorized but unissued debt.
®Excludes ou tstanding self-supporting Golf Course bonds in the amount of $53,667 and $67,000 of refunding bonds included in this issue.

Note: Total debt limit is equal to seven times of base $729,330,000.

(The remainder of this page intentionally left blank)
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Debt Authorized but Unissued !
As of May 4, 2010
(Pro Forma)
Debt Authorized but Unissued

Debt
Estimated Previously General
Project Authorized Grants Issued Purpose Schools Sewers Water

General Purpose Issue #37... $ 3,200,000 $ 3,005,000 $ 65,000 $ 130,000 $ - 3 - % -
General Purpose Issue #40... 3,657,000 280,533 1,012,000 2,364,467 - - -
General Purpose Issue #45... 100,000 - 81,300 18,700 - - -
General Purpose Issue #49... 100,000 - 72,800 27,200 - - -
General Purpose Issue #50... 4,919,300 - 3,922,588 - - - 996,712
General Purpose Issue #52... 1,000,000 768,348 231,652 - - - -
General Purpose Issue #53... 30,498,400 18,864,234 6,072,000 - 5,562,166 - -
General Purpose Issue #55... 50,000 - 28,200 21,800 - - -
General Purpose Issue #56... 270,000 - 112,000 158,000 - - -
General Purpose Issue #57.%, 50,632,000 47,979,467° 1,899,036 - - 753,497 -
General Purpose Issue #58... 12,907,897 3,352,221 5,789,800 3,765,876 - - -
General Purpose Issue #59... 8,629,300 3,791,891 1,410,040 - 3,427,369 - -
General Purpose Issue #60... 2,105,775 64,800 1,672,320 368,655 - - -
General Purpose Issue #61... 1,495,000 850,000 437,800 207,200 - - -
General Purpose Issue #63... 1,297,917 - 497,917 800,000 - - -
General Purpose Issue #64... 16,755,981 7,943,406 6,556,204 1,242,079 937,584 - 76,708
General Purpose Issue #65... 8,488,500 579,968 (799) 7,909,331 - - -

Total....oooveiiiee, $ 146,107,070 $ 87,479,868 $ 29,859,857 $ 17,013,308 $ 9,927,119 $ 753,497 $ 1,073,420

! Total Authorized but Unissued does not include amounts paid down from the General Fund on outstanding notes or grants received.
2 Included in this amount is a State of Connecticut Clean Water fund Grant of $8,682,765.

Itis expected that the City will be eligible for State of Connecticut 2.0% Clean Water Fund Loans on its $45,000,000 sewer project included in this authorization.
This amount includes an Interim Funding Obligation in the amount of $34,731,058.

Principal Amount of Outstanding Debt
(Last Five Fiscal Years)

Water, Sewer,
Golf and
Fiscal Year Notes Bonds Total Hospital1

2009 $ - $80,903,298 $ 80,903,298 $ 19,076,702
2008 22,355,000 69,944,215 92,299,215 8,940,785
2007 17,125,000 82,722,012 99,847,012 2,087,203
2006 25,800,000 80,476,709 106,276,709 8,308,291
2005 14,985,000 93,485,905 108,470,905 9,459,095

!Self-supporting.

(The remainder of this page intentionally left blank)
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Ratios of Long-Term Debt to Valuation, Population and Income

Ratio of Ratio of Ratio of Net
NetLong- NetlLong- Long-Term
Fiscal Term Debt Term Debt Debt per
Year Net to to Net Long- Capitato
Ended Assessed  Estimated Net Long- Assessed Estimated Term Debt Per Capita
6/30 Value Full Value Term Debt! Value Full Value Population > per Capita Income °
2009 $3,659,204 $5,227,434  $100,745 2.75% 193% 59,186 $1,702.18 8.26%
2008 3608414  5154,877 79,795 2.21% 155% 59,186 1,348.21 6.55%
2007 2,420,649 3,458,070 94,803 3.92% 2.74% 59,225 1,600.73 1.77%
2006 2373439 3,390,627 89,984 3.79% 2.65% 59,552 1,511.02 7.34%
2005 2,338,821 3,341,173 104,288 4.46% 312% 59,653 1,748.24 8.49%

1 Consists of all General and Business-Type debt, including Clean Water Fund loans.
2 State of Connecticut, Department of Health Services estimates.

8 Income per Capita: $20,597 U.S. Department of Commerce, Bureau of Census, 2000

Ratio of Annual Debt Service to Total General Fund Expenditures
and Other Financing Uses (in 000’s)
Ratio of General Fund

Total General Debt Service To Total
Fiscal Year Fund General Fund
Ended 6/30 Principal Interest Total Expenditures Expenditures
2010 1 $10,986 $3,647 $14,633 $177,971 8.22%
2009 10,410 3,791 14,201 183,777 7.73%
2008 12,778 4,206 16,984 180,7472 9.40%
2007 13,889 4,175 18,064 177,100 10.20%
2006 13,009 4,950 17,959 167,283 10.74%

! Budgetary basis and subject to change.

2 During FY2008, the State of Connecticut made an additional deposit (approximately $36.9 million) to the State Teacher’s Pension Fund.

This amount was in excess of $31 million from the prior year’s contribution. In order to be comparable to prior and future years, this
number has been reduced by $31 million.

Source: Comprehensive Annual Financial Reports; 2006-2009. 2010: Finance Department.
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Outstanding

Capital Improvement Program

Fiscal Year 2011 through Fiscal Year 2016

Prior

Proposed Projects Authorizations 2010-11* 2011-12 2012-13 2013-14 2014-15 2015-16 Total
Education ................... $ 5309750 $ 300,000 $ - 8 - $ - % - 8 - $ 5,609,750
Engineering ................ 4,837,909 3,649,164 3,965,000 2,685,000 4,300,000 5,580,000 7,325,000 32,342,073
Parking..........c..cccce.n. - 45,000 - - - - - 45,000
Fire covvvevieieeiee e 69,285 120,000 279,000 585,000 1,450,000 655,000 575,000 3,733,285
Highway / Garage ......... 15,400 443,000 561,000 726,000 834,000 294,000 364,000 3,237,400
Library .......coooeeeeeinns 58,000 - - - - - - 58,000
Parks & Recreation ....... 31,450 890,000 755,000 434,000 1,070,000 310,000 447,000 3,937,450
Traffic.......cooevvvnnnnn. 60,000 90,000 520,000 431,000 480,000 480,000 392,000 2,453,000
Public Buildings ........... - 890,000 1,530,000 - 120,000 20,000 - 2,560,000
POlCE .vvvvvreveeieeie, - 335,000 15,000 19,500 36,575 - - 406,075
Landfill/Recycling/

Solid Waste .............. - 254,000 200,000 - 200,000 525,000 - 1,179,000
Water ........coeeveereeennnn, 237,208 1,185,000 15,646,000 6,986,000 16,493,000 4,004,000 9,150,000 53,701,208
SEWET ©evvveiieieeeae e, 84,583 1,447,000 650,000 2,040,000 1,728,000 1,000,000 1,000,000 7,949,583
General ...... . 624,900 - - - - - - 624,900

TOTAL $ 11,328,485 $ 9,648,164 $24,121,000 $13,906,500 $26,711,575 $12,868,000 $19,253,000 $ 117,836,724
Proposed Funding
User Fees..........c......... $ 321,792 $ 2,632,000 $16,296,000 $ 9,026,000 $ 18,221,000 $ 5,004,000 $10,150,000 $ 61,650,792
Federal/State Grants....... - 2,177,164 260,000 789,800 870,400 2,286,000 3,331,600 9,714,964
City Funded................. 11,006,694 4,839,000 7,565,000 4,090,700 7,620,175 5,578,000 5,771,400 46,470,969

TOTAL oooveeeiiien $ 11,328,485 $ 9,648,164 $24,121,000 $13,906,500 $26,711,575 $12,868,000 $19,253,000 $ 117,836,724

! Fiscal Year 2010-2011 is the City Manager Recommended Amount. The Capital Plan will be adopted by the City Council as part of the currently ongoing budget process. Expected to be

approved during May 2010.

Note: Outstanding prior authorization is following May 2010 Bond Sale.

In addition to the capital projects listed above, the City Council has authorized the Board of Education to
develop specifications for the renovations and rebuilding of the City’s two high schools (Platt & Maloney) for

submission to the State of Connecticut in fiscal year ending June 30, 2011.

Preliminarily, the City’s net cost of the

projects is expected to be approximately $65 million, after accounting for approximately 78% reimbursement from the

State of Connecticut for eligible school construction expenses.

School Projects

Pursuant to Public Act No. 97-11, the State of Connecticut will provide proportional progress payments for
eligible school construction expenses on school building projects approved after July 1, 1996. Under the new program,
the City would receive progress payments for eligible construction costs.

(The remainder of this page left blank intentionally)
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VII. Legal and Other Information
Litigation

The City of Meriden, its officers, employees and commissions are defendants in numerous lawsuits. In the
opinion of the Corporation Counsel, none of the pending litigation is likely to result, either individually or in the
aggregate, in final judgment against the City that would materially adversely affect its financial position, taking into
account current applicable insurance coverages. The following significant pending cases are noted.

Following the 2006 Grand List property revaluation, numerous property tax assessment appeals have been
filed. While many appeals have been settled, several assessment appeals are still pending, including a number involving
properties of significant value. Generally, in past years, assessment appeals have been settled without significant
reductions in the amounts of the assessment which would in turn impact revenues.

Transcript and Closing Documents
The Underwriter will be furnished the following documents when the Bonds are delivered:

1. Signature and No Litigation Certificate stating that at the time of delivery no litigation is pending or threatened
affecting the validity of the Bonds or the levy or collection of taxes to pay them.

2. Certificate on behalf of the City, signed by the City Manager and the Director of Finance/Treasurer which
will be dated the date of delivery and attached to a signed copy of the Official Statement, and which will certify, to the
best of said officials' knowledge and belief, that as of the date of the execution of the Bond Purchase Agreement and
as of the closing date, the description and statements in the Official Statement relating to the City and its finances were
true and correct in all material respects and did not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements therein, in the light of the circumstances under which they were made,
not misleading, and that there has been no material adverse change in the financial condition of the City from that set
forth in or contemplated by the Official Statement.

3. Receipts for the purchase price of the Bonds.
4. The approving opinions of Robinson & Cole LLP, Bond Counsel, of Hartford, Connecticut.

5. An executed Continuing Disclosure Agreement for the Bonds in substantially the form attached as Appendix
C to this Official Statement.

6. Any other documents or certifications required by the Bond Purchase Agreement.

A transcript of the proceedings taken by the City will be kept on file at the offices of U.S. Bank National
Association in Hartford, Connecticut and will be available for examination upon reasonable notice.
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Concluding Statement

This Official Statement is not to be construed as a contract or agreement between the City and the purchaser or
holders of any of the Bonds. Any statements made in this Official Statement involving matters of opinion or estimates
are not intended to be representations of fact, and no representation is made that any of such opinion or estimate will be
realized. No representation is made that past experience, as might be shown by financial or other information herein,
will necessarily continue or be repeated in the future. Neither the delivery of this Official Statement nor any sale made
hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the City
since the date hereof. References to statutes, charters, or other laws herein may not be complete and such provisions of
law are subject to repeal or amendment.

This Official Statement has been duly prepared and delivered by the City, and executed for and on behalf of the
City of Meriden by the following officials:

CiTY OF MERIDEN, CONNECTICUT

By: ISI Lawrence Kendgior

LAWRENCE KENDZIOR, City Manager

IS Michael Lupkos

Dated as of April 20, 2010 MICHAEL LUPKAS, Director of Finance/Treasurer
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Appendix A

2009 General Purpose Financial Statements
(Excerpted from the City’s Comprehensive Annual Financial Report)

The following includes the General Purpose Financial Statements of the City of Meriden, Connecticut for the fiscal
year ended June 30, 2009. The supplemental data and letter of transmittal, which were a part of that report, have not
been reproduced herein. A copy of the complete report is available upon request from Matthew Spoerndle,
Managing Director, Phoenix Advisors LLC, 53 River Street, Suite 3, Milford, Connecticut 06460. Telephone (203)
878-4945.
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29 South Main Street Tel 860.561.4000
P.O. Box 272000 Fax 860.521.9241
West Hartford, CT 06127-2000  blumshapiro.com

BlumShapiro

Accounting ‘Tax ‘ Business Consulting

Independent Auditors’ Report

Honorable Mayor and
Members of the City Council
City of Meriden, Connecticut

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund and the aggregate remaining fund information of the
City of Meriden, Connecticut, as of and for the year ended June 30, 2009, which collectively
comprise the City of Meriden, Connecticut’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the City’s management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the basic financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test
basis, evidence supporting the amounts and disclosures in the basic financial statements,
assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each
major fund and the aggregate remaining fund information of the City of Meriden, Connecticut, as
of June 30, 2009 and the respective changes in financial position and cash flows, where
applicable, thereof, and the respective budgetary comparison for the General Fund for the year
then ended, in conformity with accounting principles generally accepted in the United States of
America.

Blum, Shapiro & Company, P.C.

WEST HARTFORD « SHELTON
Westport « Waterbury « New York

An Independent Member of Baker Tilly International



Management’s discussion and analysis on pages A-3 through A-13 is not a required part of the
basic financial statements but is supplementary information required by accounting principles
generally accepted in the United States of America. We have applied certain limited procedures
which consisted principally of inquiries of management regarding the methods of measurement
and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

&W/ &‘f““ " %/ﬂc'

December 14, 2009
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City of Meriden, Connecticut
Management’s Discussion and Analysis
June 30, 2009

As management of the City of Meriden, Connecticut, we offer readers of the financial statements this
narrative overview and analysis of the financial activities of the City of Meriden for the fiscal year ended
June 30, 2009. We encourage readers to consider the information presented here along with additional
information we have furnished in our letter of transmittal, as well as the City’s basic financial statements
that follow this section.

Financial Highlights

¢  On a government-wide basis, the assets of the City of Meriden exceeded its liabilities resulting in
total net assets at the close of the fiscal year of $196.6 million. Total net assets for Governmental
Activities at fiscal year-end were $67.3 million and total net assets for Business-Type Activities
were $129.3 million.

¢ On a government-wide basis, during the year, the City’s net assets increased by $27.0 million or
15.9%, from $169.6 million to $196.6 million. Net assets decreased by $1.5 million for
Governmental Activities and increased by $28.5 million for Business-Type Activities.
Governmental activities expenses were $215.0 million, while revenues were $213.5 million.

¢ At the close of the year, the City of Meriden’s governmental funds reported, on a current financial
resource basis, combined ending fund balances of $20.7 million, an increase of $20.1 million from
the prior fiscal year (Exhibit V).

¢  Atthe end of the current fiscal year, the total fund balance for the General Fund was $14.3 million,
an increase of $4.8 million from the prior fiscal year. Of the total General Fund fund balance as of
June 30, 2009, $13.3 million represents unreserved General Fund fund balance. Unreserved
General Fund fund balance at year-end represents 7.58% of total general fund expenditures ($175.5
million), an increase of 4.72% from the prior year.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the City of Meriden’s basic
financial statements. The basic financial statements comprise three components: 1) government-wide
financial statements, 2) fund financial statements, 3) notes to the financial statements. This report also
contains other supplementary information as well as the basic financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
City of Meriden’s finances, in a manner similar to private-sector business. All of the resources the City
has at its disposal are shown, including major assets such as buildings and infrastructure. A thorough
accounting of the cost of government is rendered because the statements present all costs, not just how
much was collected and disbursed. They provide both long-term and short-term information about the
City’s overall financial status.

The statement of net assets presents information on all of Meriden’s assets and liabilities, wit